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MNRB Holdings Berhad
(Incorporated in Malaysia)

DIRECTORS’ REPORT
31 MARCH 2011

The directors have pleasure in presenting their report together with the audited financial statements of the Group and of the Company
for the financial year ended 31 March 2011.

PRINCIPAL ACTIVITIES

The principal activities of the Company are investment holding and provision of management services to its subsidiaries.

The principal activities of the subsidiaries have been disclosed in Note 18 to the financial statements. There have been no significant
changes in the nature of the principal activities of the Group and of the Company during the financial year.

RESULTS
Group Company
RM'000 RM'000
Net profit / (loss) for the year 122,942 (14,793)

There were no material transfers to or from reserves or provisions during the financial year other than as disclosed in the financial
statements.

In the opinion of the directors, the results of the operations of the Group and of the Company during the financial year were not
substantially affected by any item, transaction or event of a material and unusual nature other than the effects arising from the recognition
of impairment loss on Qard to general retakaful fund and the consequential impairment on the Company's investment in its retakaful
subsidiary as disclosed in Notes 20(d) and 18 respectively.

DIVIDENDS

No dividend has been paid or declared by the Company since the end of the previous financial year.

DIRECTORS
The names of the directors of the Company in office since the date of the last report and at the date of this report are:

Sharkawi bin Alis

Anuar bin Mohd. Hassan (retired on 31 March 2011)
P. Raveenderen

Y. Bhg. Dato' Syed Ariff Fadzillah bin Syed Awalluddin
Yusoff bin Yaacob

Y. Bhg. Datuk Mohd. Khalil bin Dato' Mohd. Noor
Megat Dziauddin bin Megat Mahmud

Paisol bin Ahmad

In accordance with Article 86 of the Articles of Association of the Company, Encik Sharkawi bin Alis and Y. Bhg. Dato’ Syed Ariff
Fadzillah bin Syed Awalluddin retire by rotation and, being eligible, offer themselves for re-election.

Y. Bhg. Datuk Mohd. Khalil bin Dato' Mohd Noor retires pursuant to Section 129 of the Companies Act, 1965 and a resolution is being

proposed for his re-appointment as director under the provision of Section 129(6) of the said Act to hold office until the next Annual
General Meeting of the Company.
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DIRECTORS' BENEFITS

Neither at the end of the financial year, nor at any time during that year, did there subsist any arrangement to which the Company was
a party, whereby the directors might acquire benefits by means of acquisition of shares in the Company or any other body corporate.

Since the end of the previous financial year, no director has received or become entitled to receive a benefit (other than benefits included
in the aggregate amount of emoluments received or due and receivable by the directors as shown in Notes 9, 10 and 38 to the financial
statements as well as the fixed salary and benefits receivable as a full-time employee of the Company) by reason of a contract made
by the Company with any director or with a firm of which the director is a member, or with a company in which the director has
a substantial

DIRECTORS' INTERESTS

According to the register of directors’ shareholdings, the interests of directors in office at the end of the financial year in shares in the
Company during the financial year were as follows:

Number of ordinary shares of RM1.00 each

1 April 31 March
2010 Acquired Sold 2011

Direct Interest:
Anuar bin Mohd. Hassan (retired 31 March 2011) 300,000 - - 300,000
P. Raveenderen 10,000 - - 10,000
Y. Bhg. Datuk Mohd. Khalil bin Dato' Mohd. Noor 5,000 - - 5,000

Other than as stated above, none of the directors in office at the end of the financial year had any interest in shares in the Company
or in its related corporations during the financial year.
SUBSEQUENT EVENTS

The subsequent events that arose after the financial year are as disclosed in Note 39 to the financial statements.

OTHER STATUTORY INFORMATION

(@) Before the income statements and statements of financial position of the Group and of the Company were made out, the directors
took reasonable steps:

(i)  to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of provision for
doubtful debts, and had satisfied themselves that all known bad debts had been written off and that adequate provision had
been made for doubtful debts; and

(i) toensure that any current assets which were unlikely to realise their values as shown in the accounting records in the ordinary
course of business had been written down to an amount which they might be expected so to realise.

(b) At the date of this report, the directors are not aware of any circumstances which would:

(i)  require any amount to be written off as bad debts or render the amount of the provision for doubtful debts in the financial
statements of the Group and of the Company inadequate to any substantial extent; and

(i) render the values attributed to the current assets in the financial statements of the Group and of the Company misleading.
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RECTORS’ REPORT

31 MARCH 2011

OTHER STATUTORY INFORMATION (CONTD.)

(©

©)

At the date of this report, the directors are not aware of any circumstances which have arisen which would render adherence to
the existing method of valuation of assets or liabilities of the Group and of the Company misleading or inappropriate.

At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this report or in the financial
statements of the Group and of the Company which would render any amount stated in the financial statements misleading.

As at the date of this report, there does not exist:

(i) any charge on the assets of the Group or of the Company which has arisen since the end of the financial year which secures
the liabilities of any other person; or

(i) any contingent liability of the Group or of the Company which has arisen since the end of the financial year.
In the opinion of the directors:

(i)  no contingent liability or other liability has become enforceable or is likely to become enforceable within the period of twelve
months after the end of the financial year which will or may affect the ability of the Group or of the Company to meet their
obligations when they fall due; and

(i) no item, transaction or event of a material and unusual nature has arisen in the interval between the end of the financial year
and the date of this report which is likely to affect substantially the results of the operations of the Group or of the Company
for the financial year in which this report is made.

For the purpose of paragraphs (e)(ii) and (f)(i) above, contingent or other liabilities do not include liabilities arising from reinsurance,
takaful and retakaful contracts underwritten in the ordinary course of business of the reinsurance, takaful and retakaful subsidiaries.

Before the income statement and statement of financial position of the reinsurance subsidiary were made out, the Directors took
reasonable steps to ascertain that there was adequate provision for its insurance liabilities in accordance with the valuation methods
prescribed under Part D of the Risk-based Capital ("RBC") Framework for insurers issued by Bank Negara Malaysia ("BNM").

AUDITORS

The

Sign

auditors, Ernst & Young, have expressed their willingness to continue in office.

ed on behalf of the Board in accordance with a resolution of the directors.

Sharkawi bin Alis P. Raveenderen

Kuala Lumpur, Malaysia
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MNRB Holdings Berhad
(Incorporated in Malaysia)

STATEMENT BY DIRECTORS
PURSUANT TO SECTION 169(15) OF THE COMPANIES ACT, 1965

We, Sharkawi bin Alis and P. Raveenderen, being two of the directors of MNRB Holdings Berhad, do hereby state that, in the opinion
of the directors, the accompanying financial statements set out on pages 116 to 277 are drawn up in accordance with the Companies
Act, 1965 and Financial Reporting Standards in Malaysia, so as to give a true and fair view of the financial position of the Group and
of the Company as at 31 March 2011 and of the results and the cash flows of the Group and of the Company for the year then ended.

Signed on behalf of the Board in accordance with a resolution of the directors dated 19 July 2011.

Sharkawi bin Alis P. Raveenderen

Kuala Lumpur, Malaysia

STATUTORY DECLARATION
PURSUANT TO SECTION 169(16) OF THE COMPANIES ACT, 1965

I, Norazman bin Hashim, being the officer primarily responsible for the financial management of MNRB Holdings Berhad, do solemnly
and sincerely declare that the accompanying financial statements set out on pages 116 to 277 are in my opinion correct, and | make
this solemn declaration conscientiously believing the same to be true and by virtue of the provisions of the Statutory Declarations Act,
1960.

Subscribed and solemnly declared by
the abovenamed Norazman bin Hashim
at Kuala Lumpur in Wilayah Persekutuan
on 19 July 2011.

—_—— — —

Norazman bin Hashim

Before me,
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MNRB Holdings Berhad
(Incorporated in Malaysia)

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF MNRB HOLDINGS BERHAD

Report on the financial statements

We have audited the financial statements of MNRB Holdings Berhad, which comprise the statements of financial position as at
31 March 2011 of the Group and of the Company, and the income statements, statements of comprehensive income, statements of
changes in equity and statements of cash flows of the Group and of the Company for the year then ended, and a summary of significant
accounting policies and other explanatory notes, as set out on pages 116 to 276.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation and fair presentation of these financial statements in accordance with
the Companies Act 1965 and Financial Reporting Standards in Malaysia. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with approved standards on auditing in Malaysia. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on our judgment, including the assessment of risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the entity’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements have been properly drawn up in accordance with the Companies Act 1965 and Financial

Reporting Standards in Malaysia, so as to give a true and fair view of the financial position of the Group and of the Company as at
31 March 2011 and of their financial performance and cash flows for the year then ended.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF MNRB HOLDINGS BERHAD

Report on other legal and regulatory requirements
In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report the following:

(@ In our opinion, the accounting and other records and the registers required by the Act to be kept by the Company and its
subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions of the Act.

(b) We have considered the financial statements and the auditors’ report of the subsidiary of which we have not acted as auditors,
which is indicated in Note 18 to the financial statements, being financial statements that have been included in the consolidated
financial statements.

(c) We are satisfied that the financial statements of the subsidiaries that have been consolidated with the financial statements of the
Company are in form and content appropriate and proper for the purposes of the preparation of the consolidated financial
statements and we have received satisfactory information and explanations required by us for those purposes.

(d) The auditors’ reports on the financial statements of the subsidiaries were not subject to any qualification and did not include any
comment required to be made under Section 174(3) of the Act.

Other reporting responsibilities

The supplementary information set out in Note 46 on page 277 is disclosed to meet the requirement of Bursa Malaysia Securities
Berhad and is not part of the financial statements. The directors are responsible for the preparation of the supplementary information
in accordance with Guidance on Special Matter No. 1, Determination of Realised and Unrealised Profits or Losses in the Context of
Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian Institute of Accountants
("MIA Guidance") and the directive of Bursa Malaysia Securities Berhad. In our opinion, the supplementary information is prepared, in
all material respects, in accordance with the MIA Guidance and the directive of Bursa Malaysia Securities Berhad.

Other matters

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the Companies Act, 1965
in Malaysia and for no other purpose. We do not assume responsibility to any other person for the content of this report.

Ernst & Young Abraham Verghese A/L T. V. Abraham
AF: 0039 No. 1664/10/12 (J)
Chartered Accountants Chartered Accountant

Kuala Lumpur, Malaysia
19 July 2011

115




13487-A

MNRB Holdings Berhad
(Incorporated in Malaysia)

INCOME STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

Group Company
Note 2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
(Restated) (Restated)
Operating revenue 3 1,468,262 1,341,798 37,262 24,917
Gross earned premiums 4 1,151,889 1,235,123 - -
Premiums ceded to reinsurers 4 (125,949) (146,994) - -
Net earned premiums 4 1,025,940 1,088,129 - -
Investment income 5 71,041 58,760 15,299 10,596
Realised gains and losses 6 25,311 23,625 - 435
Fair value gains and losses 7 16,318 (48,589) 227 (44,485)
Fee and commission income 8 235,568 216,992 21,963 14,321
Other operating revenue 2,234 8,732 95 24
Other revenue 350,472 259,520 37,584 (19,109)
Gross claims paid (596,618) (602,931) - -
Claims ceded to reinsurers 40,188 65,927 - -
Gross change in contract liabilities (58,289) (177,856) - -
Change in contract liabilities ceded to reinsurers 5,176 (21,859) - -
Net claims (609,543) (736,719) - -
Fee and commission expense 8 (401,941) (366,104) - -
Management expenses 9 (173,075) (158,302) (34,687) (30,592)
Finance cost (7,125) (7,125) (9,500) (9,500)
Other operating expenses 1 (26,654) (14,962) (7,005) (586)
Other expenses (608,795) (546,493) (61,192) (40,678)
Share of results of associates 6,878 14,824 - -
Profit/(loss) before zakat and tax 164,952 79,261 (13,608) (569,787)
Zakat (872) (386) - -
Tax expense 12 (41,638) (28,162) (1,185) 194
Net profit/(loss) for the year attributable to
equity holders of the Company 122,942 50,713 (14,793) (59,593)
Basic earnings/(loss) per share attributable
to equity holders of the Company (sen) 35 57.7 23.8 6.9) (28.0)

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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MNRB Holdings Berhad
(Incorporated in Malaysia)

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2011

Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
(Restated) (Restated)
Net profit/(loss) for the year 122,942 50,713 (14,793) (59,593)
Other comprehensive (loss)/income:
Effects of post acquisition foreign exchange
translation reserve on investment in associate (7,413) (11,205) - -
Effects of foreign exchange translation
reserve on investment in subsidiary (380) (344) - -
Revaluation of land and building 3,184 - - -
Net gain on Available-for-sale ("AFS") financial assets:
Gain/(loss) on fair value changes 7,228 46,275 (1,650) 2,003
Realised gain transferred to income statement (24,136) (23,272) - (353)
Deferred tax relating to components of
other comprehensive income 4,777 (5,300) - -
Total comprehensive income/(loss) for the year 106,202 56,867 (16,443) (57,943)

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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MNRB Holdings Berhad
(Incorporated in Malaysia)

STATEMENTS OF FINANCIAL POSITION

AS AT 31 MARCH 2011

Group Company
Note 2011 2010 1 April 2009 2011 2010 1 April 2009
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
(Restated) (Restated) (Restated) (Restated)
Assets
Property, plant and equipment 13 101,887 117,523 113,025 1,469 1,750 1,300
Investment properties 14 28,600 34,600 32,400 - - -
Prepaid land lease payments 15 - 5,021 5,116 - - -
Intangible assets 16 12,969 13,101 12,951 1,231 911 967
Deferred tax 17 5,474 10,333 21,163 3,098 3,337 1,993
Investment in subsidiaries 18 - - - 794,501 801,370 781,370
Investment in associates 19 117,542 122,268 121,890 1,957 1,957 1,957
Financial assets at fair value
through profit or loss 20(a) 14,912 51,315 46,805 - - -
Held-to-maturity investments 20(b)() 329,758 297,049 345,083 6,967 6,967 7,403
Available-for-sale financial
assets 20(c) 736,632 535,345 476,093 2,602 5,025 46,922
Loans and receivables 20(d) 1,034,574 1,024,849 864,729 10,759 21,229 52,905
Reinsurance assets 21 146,597 152,652 189,798 - - -
Insurance receivables 22 138,173 148,909 137,606 - - -
Tax recoverable 11,476 183,290 21,429 8,379 5,952 4,601
Cash and bank balances 9,483 5,997 1,096 75 148 148
Non-current asset held for sale 23 34,173 - - - - -
Total general reinsurance
business and shareholders’
fund assets 2,722,250 2,632,252 2,389,184 831,038 848,646 899,566
General takaful fund assets 45 350,197 285,018 203,423 - - -
Family takaful fund assets 45 1,300,836 950,777 735,034 - - -
General retakaful fund assets 45 76,853 64,108 40,418 - - -
Family retakaful fund assets 45 16,320 13,828 10,860 - - -
Total assets 4,466,456 3,845,983 3,378,919 831,038 848,646 899,566
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MNRB Holdings Berhad
(Incorporated in Malaysia)

STATEMENTS OF FINANCIAL POSITION
AS AT 31 MARCH 2011

Group Company
Note 2011 2010 1 April 2009 2011 2010 1 April 2009
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
(Restated) (Restated) (Restated) (Restated)
Liabilities
Islamic medium term notes 24 150,000 150,000 150,000 200,000 200,000 200,000
Insurance and takaful
contract liabilities 21 1,412,707 1,333,402 1,302,860 - - -
Insurance and takaful
payables 24 65,394 78,992 63,789 - - -
Other payables 26 94,859 76,946 36,767 13,926 15,091 8,068
Provision for zakat 574 399 122 - - -
Total general reinsurance
business and shareholders’
fund liabilities 1,723,534 1,639,739 1,558,538 213,926 215,091 208,068
General takaful fund
liabilities 45 339,704 278,825 201,501 - - -
Family takaful fund
liabilities 45 1,108,260 864,872 704,115 - - -
General retakaful fund
liabilities 45 76,783 62,463 39,712 - - -
Family retakaful fund
liabilities 45 14,974 12,873 10,457 - - -
Total liabilities 3,263,255 2,858,772 2,509,323 213,926 215,091 208,068
Equity
Share capital 27 213,070 213,070 213,070 213,070 213,070 213,070
Reserves 785,646 679,443 622,576 404,042 420,485 478,428
Total equity attributable
to equity holders of the
Company 998,716 892,513 835,646 617,112 633,555 691,498
Takaful and retakaful funds
General takaful fund 45 10,493 6,193 1,922 - - -
Family takaful fund 45 192,576 85,905 30,919 - - -
General retakaful fund 45 70 1,645 706 - - -
Family retakaful fund 45 1,346 955 403 - - -
Total takaful and retakaful
funds 204,485 94,698 33,950 - - -
Total liabilities, equity,
takaful and retakaful funds 4,466,456 3,845,983 3,378,919 831,038 848,646 899,566

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2011

<—— Attributable to equity holders of the company >
< Reserves >
<——— Non-distributable ————————>Distributable
Foreign
exchange Avalaible-
Share Share translation for-sale Revaluation Retained
capital premium reserve reserve reserve profits Total
Note RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Group
At 1 April 2009,

previously stated 213,070 105,051 34,450 5,684 - 496,166 854,321
Effects of adopting FRS 4 2.34(a) - - - - - (18,675)  (18,675)
At 1 April 2009, restated 213,070 105,051 34,450 5,584 - 477,491 835,646
Total comprehensive (loss)/

income for the year - - (11,549) 17,708 - 50,713 56,867
At 31 March 2010, restated 213,070 105,051 22,901 23,287 - 528,204 892,513
At 31 March 2010,

previously stated 213,070 105,051 22,901 23,287 - 544,333 908,642
Effects of adopting FRS 4 2.34(a) - - - - - (16,128)  (16,128)
At 31 March 2010, restated 213,070 105,051 22,901 23,287 - 528,205 892,514
Total comprehensive (loss)/

income for the year - - (7,793) (12,131) 3,184 122,942 106,202
At 31 March 2011 213,070 105,051 15,108 11,156 3,184 651,147 998,716
Company
At 1 April 2009 213,070 105,051 - - - 373,377 691,498
Total comprehensive income/

(loss) for the year - - - 1,650 - (69,593)  (57,943)
At 31 March 2010 213,070 105,051 - 1,650 - 313,784 633,555
Total comprehensive loss

for the year - - - (1,650) - (14,793)  (16,443)
At 31 March 2011 213,070 105,051 - - - 298,991 617,112
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(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2011

Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
Cash flows from operating activities
Profit/(loss) before zakat and tax 164,952 79,261 (13,608) (59,787)
Adjustments for:
Net fair value gains on financial assets at FVTPL (605) (5,158) - -
(Reversal of)/impairment loss on AFS financial assets (10,360) 50,416 21 44,485
Impairment loss on HTM investments - 962 - -
Impairment loss on Qard 14,633 - - -
Impairment loss on property 328 - - -
(Reversal of)/impairment loss on insurance receivables
and reinsurance assets (4,034) 3,828 - -
Impairment loss on investment in subsidiary - - 6,869 -
Depreciation of property, plant and equipment 8,735 7,169 678 576
Amortisation of intangible assets 3,077 2,636 241 209
Amortisation of prepaid land lease payments 55 95 - -
Property, plant and equipment written off 855 7 - -
Loss/(gain) on fair value adjustments of investment properties 2,317 (24,735) - -
Loss/(gain) on disposal of property, plant and equipment 834 (95) 1) (82)
Increase/(decrease) in premium and contribution liabilities 59,751 (122,656) - -
Increase in AFS reserves 10,430 - 1,650
Interest/profit income (98,678) (74,818) (246) (897)
Dividend income (4,411) (3,751) (15,052) (10,200)
Rental income (6,857) (6,432) - -
Gain on disposal of investments (85,092) (23,255) - -
Net accretion of discounts on investments (1,990) (8,297) - -
Share of profits of associates (6,878) (14,824) - -
Results of general takaful fund 4,445 10,812 - -
Results of family takaful fund 238,512 196,342 - -
Results of general retakaful fund (14,369) (22,019) - -
Results of family retakaful fund 1,095 1,348 - -
(Loss)/profit from operations before changes in
operating assets and liabilities 316,315 62,266 (21,098) (23,546)
(Increase)/decrease in placements with licensed
financial institutions and marketable securities (839,479) (120,611) 9,018 30,627
Purchase of other investments (642,539) (442,4406) (1,650) (2,154)
Proceeds from disposal of investments 297,008 169,184 2,402 -
Decrease in placements in Islamic investment accounts 47,210 - - -
Decrease in staff loans - 286 - -
Increase in insurance and takaful receivables (34,940) (18,651) - -
(Increase)/decrease in other receivables (67,027) (47,720) 697 (831)
Net change in balances with subsidiaries (3,808) - (802) 3,427
Increase in claims liabilities 122,900 277,575 - -
Increase/(decrease) in expense liabilities 519 (8,378) -
Increase in insurance and takaful payables 2,517 14,587 - -
Increase in other payables 48,508 55,223 9,896 14,947
47,184 (563,685) (1,537) 22,470
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STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2011

Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
Taxes and zakat paid (82,098) (6,909) (42) -
Interest/profit received 100,441 81,096 244 409
Hibah (received)/paid to participants (1) 80 - -
Dividend received 10,331 7,072 11,719 7,700
Rental received 6,797 6,388 - -
Net cash generated from operating activities (Note 39) 132,654 34,042 10,384 30,579
Cash flows from investing activities
Subscription of shares in subsidiaries - - - (20,000)
Purchase of property, plant and equipment (10,312) (11,809) (397) (1,146)
Purchase of intangible assets (2,945) (2,786) (561) (135)
Purchase of investment properties (1,008) (17,499) - -
Proceeds from disposal of property, plant and equipment 22 230 1 202
Net cash used in investing activities (Note 39) (14,243) (31,864) (957) (21,079)
Cash flow from financing activities
Interest paid on Islamic Medium Term Notes (7,125) (7,125) (9,500) (9,500)
Net cash used in financing activities (Note 39) (7,125) (7,125) (9,500) (9,500)
Cash and bank balances
Net increase/(decrease) during the year (Note 39) 111,286 (4,947) (73) -
Effects of changes in foreign exchange rate (880) (310) - -
At beginning of year 9,199 14,456 148 148
At end of year 120,105 9,199 75 148
Cash and cash equivalents comprise:
Cash and bank balances of:
Shareholders' fund and general reinsurance business 9,483 5,997 75 148
General takaful fund 47,511 226 - -
Family takaful fund 62,916 2,832 - -
General retakaful fund 14 135 - -
Family retakaful fund 181 9 - -
120,105 9,199 75 148

Note:  There are no usage restrictions placed on the cash and bank balances of the Group and of the Company.

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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MNRB Holdings Berhad
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2011

1. CORPORATE INFORMATION
The Company is a public limited liability company, incorporated and domiciled in Malaysia, and is listed on the Main Market of Bursa
Malaysia Securities Berhad. The registered office of the Company is located at 12th Floor, Bangunan Malaysian Re, No. 17, Lorong
Dungun, Damansara Heights, 50490 Kuala Lumpur, Malaysia.

The principal activities of the Company are investment holding and provision of management services to its subsidiaries.

The principal activities of the subsidiaries have been disclosed in Note 18 to the financial statements. There have been no significant
changes in the nature of the principal activities of the Group and of the Company during the financial year.

The number of employees in the Group and in the Company at the end of the financial year were 788 and 172 (2010: 738 and
152) respectively.

The financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on
19 July 2011.
2. SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of preparation
The financial statements of the Group and of the Company have been prepared under the historical cost convention, unless
otherwise stated in the accounting policies. The financial statements comply with the Companies Act 1965 and Financial

Reporting Standards ("FRSs") in Malaysia.

The financial statements of the Group also comply with the Insurance Act and Regulations 1996, the Takaful Act 1984 and
Guidelines and Circulars issued by BNM and where applicable are modified to comply with the principles of Shariah.

The financial statements are presented in Ringgit Malaysia (RM) and all values are rounded to the nearest thousand (RM'000)
except when otherwise indicated.

2.2 Accounting period
For the general reinsurance business, the Group adopts quarterly accounting periods ending on 31 March, 30 June,
30 September and 31 December, insofar as the underwriting income and outgo for Market Cessions business is concerned.

This is to correspond with the ceding companies' accounting periods.

Underwriting income and outgo in respect of other business classes and all other income and expenditure are for the
12 months ended 31 March 2011.

2.3 Subsidiaries and basis of consolidation
(i) Subsidiaries

Subsidiaries are entities over which the Group has the ability to control the financial and operating policies so as to obtain
benefits from their activities.

In the Company’s separate financial statements, investments in subsidiaries are stated at cost less impairment losses.

On disposal of such investments, the difference between net disposal proceeds and their carrying amounts is included
in the income statement.
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2.3 Subsidiaries and basis of consolidation (Contd.)

(ii)

(iii)

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as at the
reporting date. The financial statements of the subsidiaries used in the preparation of the consolidated financial statements
are prepared for the same reporting date as the Company.

Subsidiaries are consolidated from the date of acquisition, being the date on which the Group obtains control, and
continue to be consolidated until the date that such control ceases. In preparing the consolidated financial statements,
intragroup balances, transactions and unrealised gains or losses resulting from intragroup transactions are eliminated in
full. Uniform accounting policies are adopted in the consolidated financial statements for like transactions and events in
similar circumstances.

Acquisitions of subsidiaries are accounted for using the purchase method. The purchase method of accounting involves
allocating the cost of the acquisition to the fair value of the assets acquired and liabilities and contingent liabilities assumed
at the date of acquisition. The cost of an acquisition is measured as the aggregate of the fair values, at the date of
exchange, of the assets given, liabilities incurred or assumed, and equity instruments issued, plus any costs directly
attributable to the acquisition.

Any excess of the cost of the acquisition over the Group’s interest in the net fair value of the identifiable assets, liabilities
and contingent liabilities represents goodwill. Any excess of the Group’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities over the cost of acquisition is recognised immediately in the income statement.

Associates

Associates are entities in which the Group has significant influence and that is neither a subsidiary nor an interest in a
joint venture. Significant influence is the power to participate in the financial and operating policy decisions of the investee
but not in control or joint control over those policies.

Investments in associates are accounted for in the consolidated financial statements using the equity method of
accounting. Under the equity method, the investment in associate is carried in the consolidated statement of financial
position at cost adjusted for post-acquisition changes in the Group’s share of net assets of the associate. The Group’s
share of the net profit or loss of the associate is recognised in the consolidated income statement. Where there has
been a change recognised directly in the equity of the associate, the Group recognises its share of such changes.

In applying the equity method, unrealised gains and losses on transactions between the Group and the associate are
eliminated to the extent of the Group’s interest in the associate. After application of the equity method, the Group
determines whether it is necessary to recognise any additional impairment loss with respect to the Group’s net investment
in the associate. The associate is equity accounted for from the date the Group obtains significant influence until the date
the Group ceases to have significant influence over the associates.

Goodwill relating to an associate is included in the carrying amount of the investment and is not amortised. Any excess
of the Group’s share of the net fair value of the associate’s identifiable assets, liabilities and contingent liabilities over the
cost of the investment is excluded from the carrying amount of the investment and is instead included as income in the
determination of the Group’s share of the associate’s profit or loss in the period in which the investment is acquired.

When the Group’s share of losses in an associate equals or exceeds its interest in the associate, including any long-term
interests that, in substance, form part of the Group’s net investment in the associates, the Group does not recognise
further losses, unless it has incurred obligations or made payments on behalf of the associates.
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2.3 Subsidiaries and basis of consolidation (Contd.)

(iii) Associates (Contd.)

The most recent available audited financial statements of the associates are used by the Group in applying the equity
method. Where the dates of the audited financial statements used are not coterminous with those of the Group, the share
of results is arrived at from the last audited financial statements available and management financial statements to the
end of the accounting period. Uniform accounting polices are adopted for like transactions and events in similar
circumstances.

In the Company’s separate financial statements, investments in associates are stated at cost less any accumulated
impairment losses.

On disposal of such investments, the difference between net disposal proceeds and the carrying amount is included in
the income statement.

2.4 General reinsurance underwriting results

The general reinsurance underwriting results are determined for each class of business after taking into account premiums,
movements in premium and claim liabilities and acquisition costs.

@

(ii)

Premium recognition

Gross premiums are recognised in a financial period in respect of risks assumed during the particular financial period.
Gross premium income include premium income in relation to inwards facultative business, inwards proportional treaty
reinsurance and inwards non-proportional treaty reinsurance.

Inwards facultative reinsurance premiums are recognised in the financial period in respect of the facultative risk assumed
during the particular financial period, as in the case of direct policies, following individual risks" inception dates.

Inwards proportional treaty reinsurance premiums are recognised on the basis of periodic advices received from cedants
given that the periodic advices reflect the individual underlying risks being incepted and reinsured at various inception
dates of these risks and contractually accounted for under the terms of the proportional reinsurance treaty.

Premium income on inward non-proportional treaties, which cover losses occurring during a specified treaty period, are
recognised based on the contractual premiums already established at the start of the treaty period under the terms and
conditions of each contract.

Premium liabilities

Premium liabilities represent the reinsurance subsidiary's future obligations on insurance contracts as represented by
premiums received for risks that have not yet expired. The movement in premium liabilities is released over the term of
the insurance contracts and is recognised as premium income.

Premium liabilities are reported at the higher of the aggregate of the unearned premium reserves ("UPR") for all lines of
business or the best estimate value of the reinsurance subsidiary's unexpired risk reserves ("URR") at the end of the
financial year and a provision of risk margin for adverse deviation ("PRAD") calculated at 75% confidence level at the
overall reinsurance subsidiary's level.
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2.4 General reinsurance underwriting results (Contd.)

(ii)

(iii)

(iv)

v)

Premium liabilities (Contd.)
(a) Unexpired risk reserves

The URR is a prospective estimate of the expected future payments arising from future events insured under policies
in force as at the end of the financial year and also includes allowance for expenses, including overheads and cost
of reinsurance, expected to be incurred during the unexpired period in administering these policies and settling the
relevant claims, and expected future premium refunds.

URR is estimated via an actuarial valuation performed by a qualified actuary, using a mathematical method of
estimation similar to incurred but not reported claims ("IBNR").

(b) Unearned premium reserves

The UPR represent the portion of the net premiums of reinsurance policies written that relate to the unexpired periods
of the policies at the end of the financial period. The methods of computation of UPR are as follows:

- For inward proportional treaty business, UPR is computed on the 1/8th method commencing from the quarter
corresponding to the reporting quarter of the treaty statement;

- For inward non proportional treaty business, UPR is computed at 1/2 of the last quarter Minimum Deposit
Premiums received; and

- Forinward facultative policies, UPR is computed on the 1/8th method commencing from the date of inception.
Claims liabilities

The amount of outstanding claims is the best estimate value of claim liabilities, which include provision for claims reported,
claims incurred but not enough reserved ("IBNER"), claims incurred but not reported ("IBNR") together with related
expenses less recoveries 1o settle the present obligation at the end of the financial year as well as a PRAD calculated at
75% confidence level at the overall reinsurance subsidiary's level. Liabilities for outstanding claims are recognised as
advised by the ceding companies. IBNER and IBNR claims are based on an actuarial valuation by a qualified actuary,
using a mathematical method of estimation based on, amongst others, actual claims development pattern.

Liability adequacy test

At each reporting date, the Group reviews all insurance contract liabilities to ensure that the carrying amount of the
liabilities is sufficient or adequate to cover the obligations of the Group, contractual or otherwise, with respect to insurance
contracts issued. In performing this review, the Group compares all contractual cash flows against the carrying value of
insurance contract liabilities. Any deficiency is recognised in the income statement.

The estimation of claim and premium liabilities performed at reporting date is part of the liability adequacy tests performed
by the Group. Based on this, all insurance contract liabilities as at the reporting date are deemed to be adequate.

Acquisition cost

The cost of acquiring and renewing reinsurance business net of income derived from ceding reinsurance premiums is
recognised as incurred and properly allocated to the periods in which it is probable they give rise to income.
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2.5 General takaful fund

The general takaful fund is maintained in accordance with the Takaful Act 1984 and consists of AFS reserves and the
accumulated surplus / deficit in the fund. Underwriting deficit will be made good by the shareholder's fund via a benevolent
loan or Qard.

Surplus is distributable to the shareholder and participants in accordance with the terms and conditions prescribed by the
Shariah Committee of the takaful subsidiary. The general takaful fund surplus or deficit is determined after deducting retakaful,
net claims incurred, wakalah fees, other operating expenses, taxation and surplus administration charges transferred to the
shareholder's fund, and adjusting for contribution liabilities and impairment of trade receivables.

General takaful revenue consists of gross takaful contributions and investment income. Revenue is accounted for on an
accrual basis as approved by the takaful subsidiary's Shariah Committee. Unrealised income is deferred and receipts in
advance are treated as liabilities in the statement of financial position.

(i) Takaful contribution income

Direct and inwards facultative takaful contributions are recognised as soon as the amount of contribution can be reliably
measured in accordance with the principles of Shariah. Contributions are recognised in a financial period in respect of
risks assumed during that particular financial period. Inward treaty retakaful contributions are recognised on the basis of
periodic advices received from ceding takaful operators.

(ii) Takaful contribution liabilities

Contribution liabilities represent the general takaful fund's future obligations on takaful contracts as represented by
contributions received for risks that have not yet expired. The movement in contribution liabilities is released over the terms
of the takaful contracts and recognised as contribution.

Contribution liabilities are reported at the higher of the aggregate of the unearned contribution reserves ("UCR") for all lines
of business or the best estimate value of the takaful fund's unexpired risk reserves ("URR") at the end of the reporting
period.

(a) Unearned contribution reserves

The Unearned Contribution Reserves ("UCR") represent the portion of net contribution income of takaful contracts
written that relate to the unexpired periods of the contracts at the end of the reporting period. The UCR is calculated
on net contribution income with a further deduction for Wakalah fee expenses to reflect the Wakalah business
principle. In determining the UCR at the end of the financial year, the method that most accurately reflects the actual
unearned contribution is used as follows:

- Time apportionment method for all classes of general takaful business within Malaysia except Marine and
Aviation cargo; and

- 25% method for Marine and Aviation Cargo.
(b) Unexpired risk reserves

The URR is a prospective estimate of the expected future payments arising from future events covered under
contracts in force as at the end of the financial year and also includes allowance for expenses, including overheads
and cost of retakaful, expected to be incurred during the unexpired period in administering these policies and settling
the relevant claims, and expected future contribution refunds. The URR is estimated via an actuarial valuation
performed by a qualified actuary, using a mathematical method of estimation similar to incurred but not reported
("IBNR") claims.
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2.5

2.6

General takaful fund (Contd.)
(iii) Claims liabilities

The amount of outstanding claims is the best estimate value of claim liabilities, which include provision for claims reported,
claims incurred but not enough reserved ("IBNER"), claims incurred but not reported ("IBNR") together with related
expenses less recoveries to settle the present obligation at the end of the financial year as well as a PRAD calculated at
70% confidence level at the overall takaful subsidiary level. IBNER and IBNR claims are derived from an actuarial valuation
by a qualified actuary, using a range of standard actuarial claim projection techniques based on empirical data and
current assumptions that may include a margin for adverse deviation. The liability is not discounted for the time value
of money.

(iv) Liability adequacy test

At each reporting date, the Group reviews all general takaful contract liabilities to ensure that the carrying amount of the
liabilities is sufficient or adequate to cover the obligations of the Group, contractual or otherwise, with respect to general
takaful contract issued. In performing this review, the Group compares all contractual cash flows against the carrying value
of general takaful contract liabilities. Any deficiency is recognised in the income statement.

The estimation of claim and contribution liabilities performed at reporting date is part of the liability adequacy tests
performed by the Group. Based on this, all general takaful contract liabilities as at the reporting date are deemed to
be adequate.

(v) Commission earned

Commission earned net of expense paid from retakaful in the course of ceding/accepting contributions to/from retakaful
operators are recognised in the income statement, as incurred and properly allocated to the periods in which it is probable
they give rise to income. This is in accordance with the principles of Wakalah as approved by the Shariah Committee and
as agreed between the participants and the takaful subsidiary.

Family takaful fund

The family takaful fund is maintained in accordance with the requirements of the Takaful Act, 1984 and includes the amount
attributable to participants.

The family takaful fund surplus/deficit is determined by an annual actuarial valuation of the family takaful fund. Any actuarial
deficit in the family takaful fund will be made good by the shareholders' fund via a benevolent loan or Qard. Surplus
distributable to the participants is determined after deducting benefits paid and payable, retakaful, provisions, reserves,
wakalah fees, taxation and surplus administration charges transferred to the shareholders' fund. The surplus may be
distributed to the shareholder and participants in accordance with the terms and conditions prescribed by the Shariah
Committee of the takaful subsidiary.

Family takaful revenue consists of gross takaful contributions and investment income. Revenue is accounted for on an accrual
basis and as approved by the takaful subsidiary’s Shariah Committee. Unrealised income is deferred and receipts in advance
are treated as liabilities on the statement of financial position.

(i) Takaful contribution income

Takaful contribution is recognised as soon as the amount of contribution can be reliably measured in accordance with
the principles of Shariah. First takaful contribution is recognised on assumption of risks and subsequent takaful
contributions are recognised on due dates. Takaful contributions outstanding at balance sheet date is recognised as
income for the period provided they are within the grace period allowed for payment and there are sufficient funds
available in the participants' accounts to cover such contributions due.
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2.6 Family takaful fund (Contd.)

(ii)

(iii)

(iv)

v)

Provision for outstanding claims

Claims and settlement costs that are incurred during the financial year are recognised when a claimable event occurs
and / or the takaful subsidiary is notified.

Claims and provisions for claims arising on family takaful contract, including settlement costs, are accounted for using
the case basis method, and for this purpose, the benefits payable under a takaful contract are recognised as follows:

(@ maturity or other contract benefit payments due on specified dates are treated as claims payable on due dates; and

(b) death, surrender and other benefits without due dates are treated as claims payable on receipt of intimation of death
of the contract holder or occurrence of contingency covered.

Creation/cancellation of units

Amounts received for units created represent contributions paid by participants/unitholders as payment for new contracts
or subsequent payments to increase the amount of the contracts. Creation/cancellation of units are recognised in the
financial statements at the next valuation date, after the request to purchase/sell units are received from the unitholders.

Investments of the investment-linked funds

Allinvestments of the investment-linked funds are stated at closing market prices or indicative market prices as at financial
year end.

Any increase or decrease in value of investments is taken into the investment linked funds income statement.
Family takaful contract liabilities
Family takaful contract liabilities are recognised when contract are in-force and contributions are charged.

These liabilities, with the exception of Mortgage Term Takaful and Group Credit contracts, are measured using the
unexpired reserve of the gross monthly tabarru' (risk charges). For Mortgage Term Takaful and Group Credit contracts,
the liability is determined by the Net Contribution Valuation method using the statutory mortality table adjusted for retakaful
arrangements and discounted at the appropriate risk discount rate.

In the case of family contracts with a duration of one year, covering contingencies other than death or survival, such as
the group health & surgical contracts, the liability for such family takaful contracts comprises the provision for unearned
contributions and expired risks, as well as claims outstanding, which includes an estimate of the incurred claims that have
not yet been reported to the takaful subsidiary.

The family contract liabilities are derecognised when the contract expires, is discharged or is cancelled. At each reporting
date, an assessment is made of whether the recognised family takaful contract liabilities are adequate by using an existing
liability adequacy test.

Surplus arising from the difference between the value of the family fund and the liabilities, if any, will be distributed in equal
proportion to the participants and the contingency (special) fund after deducting the takaful subsidiary's surplus
administration charge.

If the difference between the value of the family fund and the liabilities results in a deficit, the takaful subsidiary will arrange
a Qard (benevolent loan) which will be repaid when the fund returns to a surplus position.
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2.6 Family takaful fund (Contd.)

(vi) Liability adequacy test

At each reporting date, the Group reviews family all takaful contract liabilities to ensure that the carrying amount of the
liabilities is sufficient or adequate to cover the obligations of the Group, contractual or otherwise, with respect to family
takaful contract issued. In performing this review, the Group compares all contractual cash flows against the carrying value
of family takaful contract liabilities. Any deficiency is recognised in the income statement.

The annual actuarial valuation of the family takaful contract liabilities performed at reporting date is part of the liability
adequacy tests performed by the Group. Based on this, all family takaful contract liabilities as at the reporting date are
deemed to be adequate.

2.7 Shareholder's fund of takaful subsidiary

@

(i)

Commission expenses

Commission expenses, which are costs directly incurred in securing contributions on takaful contracts, are recognised
as incurred and properly allocated to the periods in which it is probable they give rise to income. Commission expenses
are borne by the shareholder's fund in the shareholder's fund income statement at an agreed percentage for each
contract underwritten. This is in accordance with the principles of Wakalah as approved by the Shariah Committee and
as agreed between the participants and the takaful subsidiary.

Expense liabilities
The expense liabilities of the shareholders' fund consist of expense liabilities of the general takaful fund and the family
takaful fund which are based on estimations performed by a qualified actuary. The movement in expense liabilities is
released over the term of the takaful contracts and recognised as wakalah fees.
(a) Expense liabilities of General Takaful Fund
The expense liabilities of the general takaful fund are reported at the higher of the aggregate of the reserve for
unearned wakalah fees ("UWF") or the best estimate value of the provision for unexpired expense reserve ("UER")

at the end of the financial year.

Reserve for unearned wakalah fees

The UWF represents the portion of wakalah fee income allocated for management expenses of general takaful
contracts that relate to the unexpired periods of contracts at the end of the reporting period. The method used in
computing UWF is consistent with the calculation of UCR under Note 2.5(ii)(a). In determining the UWF at the end
of the financial year, 70% of the wakalah fee income is recognised in the financial year in which the contracts are
issued. The remaining 30% of the wakalah fee income is transferred to the UWF and is recognised in the following
financial year.

Unexpired expense reserve

The UER is determined based on the expected future expenses payable by the shareholder's fund in managing
the general takaful fund for the full contractual obligation of the takaful contracts as at the end of the financial year,
less any expected cash flows from future wakalah fee income, and any other income due to the shareholder's fund
that can be determined with reasonable certainty, calculated at 70% confidence level at the overall takaful subsidiary
level. The method used to value the UER is consistent with the method used in estimating the URR as disclosed in
Note 2.5(i)(b).
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(i) Expense liabilities (Contd.)
(b) Expense liabilities of Family Takaful Fund

The UER is determined based on the expected future expenses payable by the shareholder's fund in managing the
family takaful fund for the full contractual obligation of the takaful contracts as at the end of the financial year, less
any expected cash flows from future wakalah fee income, and any other income due to the shareholder's fund that
can be determined with reasonable certainty, calculated at 70% confidence level at the overall takaful subsidiary level.
The method used to value expense liabilities shall be consistent with the method used to value takaful liabilities of
the corresponding family takaful contract.

Liability Adequacy Test

At each financial year end, the takaful subsidiary reviews the expense liabilities of the shareholder's fund to ensure
that the carrying amount is sufficient or adequate to cover the obligations of the shareholder's fund for all managed
takaful contracts. In performing this review, the takaful subsidiary considers all contractual cashflows and compares
this against the carrying value of expense liabilities. Any deficiency is recognised in the income statement.

2.8 General retakaful fund

The general retakaful fund is maintained in accordance with the Takaful Act 1984 and consists of AFS reserves and the
accumulated surplus / deficit in the fund. Any underwriting deficit will be made good by the shareholder's fund via a benevolent
loan or Qard.

Surplus distributable to the participants is determined after deducting retrotakaful costs, commissions, contribution liabilities,
net claims incurred, wakalah fees, expenses and taxation. The surplus may be distributed to the shareholder and participants
in accordance with the terms and conditions of the respective contracts.

Revenue of the general retakaful fund consists of gross retakaful contributions and investment income. Unrealised income is
deferred and receipts in advance are treated as liabilities in the statement of financial position.

(i) Retakaful contribution income

Contributions are recognised in respect of risks assumed during a particular financial period. Inward treaty retakaful
contributions are recognised on the basis of statements received from ceding companies.

Inwards facultative retakaful contributions are recognised in the financial period in respect of the facultative risk assumed
during the particular financial period, as in the case of direct policies, following individual risks' inception dates.

Inwards proportional treaty retakaful contributions are recognised on the basis of periodic advices received from cedants
given that the periodic advices reflect the individual underlying risks being incepted and reinsured at various inception
dates of these risks and contractually accounted for under the terms of the proportional retakaful treaty.

Contribution income on inward non-proportional treaties, which cover losses occurring during a specified treaty period,

are recognised based on the contractual contributions already established at the start of the treaty period under the
terms and conditions of each contract.
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2.8 General retakaful fund (Contd.)

(ii)

(iii)

(iv)

Contribution liabilities

Contribution liabilities represent the general retakaful fund's future obligations on takaful contracts as represented by
contributions received for risks that have not yet expired. The movement in contribution liabilities is released over the term
of the takaful contracts and recognised as contribution.

Contribution liabilities are reported at the higher of the aggregate of the unearned contribution reserves ("UCR") for all
lines of business or the best estimate value of the retakaful fund's unexpired risk reserves ("URR") at the end of the
reporting period.

(a) Unexpired risk reserves

The URR is a prospective estimate of the expected future payments arising from future events insured under
contracts in force as at the end of the reporting period and also includes allowance for expenses, including overheads
and cost of retakaful, expected to be incurred during the unexpired period in administering these contracts and
settling the relevant claims, and expected future contribution refunds. The URR is estimated via an actuarial valuation
performed by a qualified actuary, using a mathematical method of estimation similar to incurred but not reported
("IBNR") claims.

(b) Unearned contribution reserves

The UCR represent the portion of the net contribution of retakaful business written that relate to the unexpired
periods of the contracts at the end of the reporting period.

In determining the UCR as at the reporting date, the method that most accurately reflects the actual liability is used.
UCR is computed using the 1/8th method, applied to contributions with a deduction for actual wakalah fee.

Claim liabilities

Liabilities for outstanding claims are recognised as advised by ceding companies. The amount of outstanding claims is
the best estimate of the expenditure required together with related expenses less recoveries to settle the obligation at
the end of the reporting period.

Provision is also made for the cost of claims together with related expenses incurred but not reported ("IBNR") at the end
of the reporting period based on estimations performed by a qualified actuary.

Liability adequacy test

At each reporting date, the retakaful subsidiary reviews all general takaful contract liabilities to ensure that the carrying
amount of the liabilities is sufficient or adequate to cover the obligations of the fund, contractual or otherwise, with respect
to general takaful contract issued. In performing this review, the retakaful subsidiary compares all contractual cash flows
against the carrying value of general takaful contract liabilities. Any deficiency is recognised in the income statement.

The estimation of claim and contribution liabilities performed at reporting date is part of the liability adequacy tests
performed by the retakaful subsidiary. Based on this, all general takaful contract liabilities as at the reporting date are
deemed to be adequate.
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(v) Commission expenses

Commission expenses, which are costs directly incurred in securing contributions on retakaful business, are recognised
as incurred and properly allocated to the periods in which it is probable they give rise to income.

Commission expenses are borne by the general retakaful fund in the general retakaful income statement at an agreed
percentage of the gross contribution.

2.9 Family retakaful fund

The family retakaful fund is maintained in accordance with the requirements of the Takaful Act, 1984 and consists of AFS
reserves and the accumulated surplus/deficit in the fund.

The family retakaful fund surplus/deficit is determined by an annual actuarial valuation of the family retakaful fund. Any
actuarial deficit in the family retakaful fund will be made good by the shareholder's fund via a benevolent loan or Qard.
Surplus distributable to the participants is determined after deducting benefits paid and payable, retrotakaful, provisions,
reserves, commissions, wakalah fee, taxation and any surplus administration charges transferred to the shareholder's fund.
The surplus may be distributed to the shareholder and participants in accordance with the terms and conditions of the
respective contracts.

Revenue of the family retakaful fund consists of gross retakaful contributions and investment income. Unrealised income is
deferred and receipts in advance are treated as liabilities in the statement of financial position.

(i) Retakaful contribution income

Contributions are recognised in respect of risks assumed during a particular financial period. Inward treaty retakaful
contributions are recognised on the basis of statements received from ceding companies.

(ii) Benefits payable and actuarial liabilities
Liabilities for benefits payable are recognised as advised by ceding companies. The actuarial liabilities of the family
retakaful fund is the best estimate of the expenditure required together with related expenses less recoveries to settle
the obligation at the end of the financial year. The valuation of the actuarial liabilities is performed by a qualified actuary.
(iii) Liability adequacy test
At each reporting date, the retakaful subsidiary reviews all family takaful contract liabilities to ensure that the carrying
amount of the liabilities is sufficient or adequate to cover the obligations of the fund, contractual or otherwise, with
respect to family takaful contract issued. In performing this review, the retakaful subsidiary compares all contractual cash
flows against the carrying value of family takaful contract liabilities. Any deficiency is recognised in the income statement.
The estimation of actuarial liabilities performed at reporting date is part of the liability adequacy tests performed by the
retakaful subsidiary. Based on this, all family takaful contract liabilities as at the reporting date are deemed to be
adequate.

(ivy Commission expenses

Commission expenses, which are costs directly incurred in securing contributions on retakaful business, are recognised
as incurred and properly allocated to the periods in which it is probable they give rise to income.

Commission expenses are borne by the family retakaful fund in the family retakaful income statement at an agreed
percentage of the gross contribution.
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Expense liabilities

The expense liabilities of the shareholders' fund consists of expense liabilities of the general retakaful fund and the family
retakaful fund which are based on estimations performed by a qualified actuary. The movement in expense liabilities is
released over the term of the retakaful contracts and recognised as wakalah fees.

(@

(ii)

(iii)

Expense liabilities of general retakaful fund

The expense liabilities of the general retakaful fund are reported at the higher of the aggregate of the reserve for unearned
wakalah fees ("UWF") or the best estimate value of the unexpired expense reserves ("UER") at the end of the reporting
period.

(a) Reserve for unearned wakalah fees

The UWF represents the portion of wakalah fee income allocated for expenses expected to be incurred in managing
general retakaful contracts that relate to the unexpired periods of the contracts at the end of the reporting period.
In determining the UWF, the method used is consistent with the methods used in the calculation of the UCR of the
general retakaful fund as disclosed in Note 2.8(ii)(b).

(b) Unexpired expense risk

The UER is determined based on the expected future expenses payable by the shareholder's fund in managing
the general retakaful fund for the full contractual obligation of unexpired retakaful contracts as at the end of the
reporting period. The method used to value the UER is consistent with the method used in estimating the URR as
disclosed in Note 2.8(ii)(a).

Expense liabilities of family retakaful fund

The valuation of expense liabilities in relation to contracts of the family retakaful fund is conducted separately by the
Appointed Actuary in the shareholders' fund. The method used to value expense liabilities is consistent with the method
used to value retakaful liabilities of the corresponding family retakaful contract. In valuing the expense liabilities, the
present value of expected future expenses payable by the shareholders' fund in managing the retakaful fund for the full
contractual obligation of the retakaful contract less any expected cash flows from future wakalah fee income, and any
other income due to the shareholders' fund that can be determined with reasonable certainty, are taken into
consideration.

Liability adequacy test

At each financial year end, the retakaful subsidiary reviews the expense liabilities of the shareholders' fund to ensure
that the carrying amount is sufficient or adequate to cover the obligations of the shareholders' fund for all managed
retakaful contracts. In performing this review, the retakaful subsidiary considers all contractual cashflows and compares
this against the carrying value of expense liabilities. Any deficiency is recognised in the income statement.
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Product classification

Financial risk is the risk of a possible future change in one or more of a specified interest/profit rate, financial instrument price,
commaodity price, foreign exchange rate, index of price or rate, credit rating or credit index or other variable, provided in the
case of a non-financial variable that the variable is not specific to a party to the contract. Insurance/underwriting risk is the
risk other than financial risk.

An insurance/takaful contract is a contract under which the reinsurance, takaful and retakaful subsidiaries have accepted
significant insurance/underwriting risk from another party by agreeing to compensate the party if a specified uncertain future
event adversely affects the party. As a general guideline, the reinsurance, takaful and retakaful subsidiaries determine whether
significant insurance/underwriting risk has been accepted by comparing claims/benefits paid on the occurrence of an insured
event with claims/benefits payable if the event had not occurred.

Conversely, investment contracts are those contracts that transfer financial risk with no significant insurance/underwriting
risk.

Once a contract has been classified as an insurance/takaful contract, it remains an insurance/takaful contract for the
remainder of its life-time, even if the insurance/underwriting risk reduces significantly during the period, unless all rights and
obligations are extinguished or expire.

Based on the definition above and the product classification review performed by the Group, all contracts issued during the
year fall under the classification of insurance/takaful contracts as at the reporting date.

Reinsurance/retakaful

The reinsurance, takaful and retakaful subsidiaries cede insurance/underwriting risk in the normal course of business for all
its business. Ceded reinsurance/retakaful arrangements do not relieve the reinsurance, takaful and retakaful subsidiaries from
their obligations to cedants/participants. For both ceded and assumed reinsurance/retakaful, premiums/contributions and
claims / benefits are presented on a gross basis.

Reinsurance/retakaful arrangements entered into by the reinsurance, takaful and retakaful subsidiaries that meet the
classification requirements of insurance/takaful contracts as described in Note 2.11 are accounted for as noted below.
Arrangements that do not meet these classification requirements are accounted for as financial assets. As at the reporting
date, all reinsurance/retakaful arrangements entered into by the reinsurance, takaful and retakaful subsidiary during the year
met the classification requirements of insurance/takaful contracts.

Reinsurance/retakaful assets represent amounts recoverable from reinsurers/retakaful operators for insurance/takaful
contract liabilities which have yet to be settled at the reporting date. Amounts recoverable from reinsurers/retakaful operators
are measured consistently with the amounts associated with the underlying insurance/takaful contracts and the terms of the
relevant reinsurance/retakaful arrangement.

At each reporting date, or more frequently, the reinsurance, takaful and retakaful subsidiaries assess whether objective
evidence exists that reinsurance/retakaful assets are impaired. Objective evidence of impairment for reinsurance/retakaful
assets are similar to those noted for insurance/takaful receivables. If any such evidence exists, the amount of the impairment
loss is measured as the difference between the asset's carrying amount and the present value of estimated future cash flows
discounted at the financial asset's original effective interest rate. The impairment loss is recognised in the income statement.

Reinsurance/retakaful assets are derecognised when the contractual rights are extinguished or expire or when the contract
is transferred to another party.
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2.13 Property, plant and equipment and depreciation

@

(i)

(iii)

Recognition and measurement

All items of property, plant and equipment are initially recorded at cost. Subsequent to recognition, property, plant and
equipment are stated at cost less accumulated depreciation and impairment losses. Cost includes expenditures that
are directly attributable to the acquisition of the asset.

On disposal of property, plant and equipment, the difference between net proceeds and the carrying amount is
recognised in the income statement and the unutilised portion of the revaluation surplus on that item is taken directly
to retained profits.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item
if it is probable that the future economic benefits embodied within the part will flow to the Group and its cost can be
measured reliably. The costs of the day-to-day servicing of property, plant and equipment are recognised in the income
statement as incurred.

Depreciation

Freehold land has an unlimited useful life and therefore is not depreciated. Leased properties are depreciated over the
shorter of the lease term and their useful lives.

Depreciation of other property, plant and equipment is provided for on a straight-line basis to write off the cost of each
asset to its residual value over its estimated useful life, at the following annual rates:

Buildings 2%
Computer equipment 20% to 33.3%
Office equipment 5% to 15%
Furniture and fittings 3.3% to 15%
Motor vehicles 20%
Significant parts of buildings 5% to 20%

The residual values, useful life and depreciation method are reviewed at the end of each reporting period to ensure that
the amount, method and period of depreciation are consistent with previous estimates and the expected pattern of
consumption of the future economic benefits embodied in the items of property, plant and equipment.

2.14 Investment properties

Investment properties are properties which are held either to earn rental income or for capital appreciation or for both. Such
properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties
are stated at fair value.

Fair value is arrived at by reference to market evidence of transaction prices for similar properties and is performed by
registered independent valuers having an appropriate recognised professional qualification and recent experience in the
location and category of the properties being valued.

Gains and losses arising from changes in the fair values of investment properties are recognised in the income statement
in the year in which they arise.
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2.15

Investment properties (Contd.)

Investment properties are derecognised when either they have been disposed of or when the investment property is
permanently withdrawn from use and no future economic benefit is expected from its disposal. Any gains or losses on the
retirement or disposal of an investment property are recognised in the income statement in the year in which they arise.

Transfers are made to or from investment property only when there is a change in use. For a transfer from owner-occupied
property to investment property, any excess of the property's carrying value over its fair value is accounted for as a revaluation
surplus which is recognised in other comprehensive income. Any deficit between the property's carrying value and its fair
value is recognised as an impairment loss in income statement. Subsequent to the date of change in use, the property is
measured similar to other investment property. Any revaluation surplus previously recognised in other comprehensive income
is transferred to income statement only upon disposal of property.

Intangible assets

All intangible assets are initially recorded at cost. Subsequent to recognition,intangible assets are stated at cost less
accumulated amortisation and impairment losses. Cost includes expenditures that are directly attributable to the acquisition
of the asset.

On disposal of intangible assets, the difference between net proceeds and the carrying amount is recognised in the income
statement.

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite lives are amortised
on a straight line basis over the estimated economic useful lives and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with
a finite useful life are reviewed at least at the end of each reporting period.

Amortisation is charged to the income statement.

Intangible assets with indefinite useful lives are not amortised but tested for impairment annually or more frequently if events
or changes in circumstances indicate that the carrying value may be impaired either individually or at the cash-generating
unit level. The useful life of an intangible asset with an indefinite life is also reviewed annually to determine whether the useful
life assessment continues to be supportable.

(i) Software development in progress

Software development in progress are tested for impairment annually and represent development expenditure on
software. Following the initial recognition of the development expenditure, the cost model is applied requiring the asset
to be carried at cost less any accumulated impairment losses. Amortisation of the asset begins when development is
complete and the asset is available for use. It is amortised over the period of expected future use. During the period in
which the asset is not yet in use, it is tested for impairment annually.

(i) Computer software and licences

The useful lives of computer software and licenses are considered to be finite because computer software and licenses
are susceptible to technological obsolescence.

The acquired computer software and licenses are amortised using the straight line method over their estimated useful

lives not exceeding 6 years. Impairment is assessed whenever there is indication of impairment and the amortisation
period and method are also reviewed at least at the end of each reporting
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2.16 Financial assets

(@

(ii)

Initial recognition and measurement

Financial assets are recognised in the financial statements when, and only when, the Group and the Company becomes
a party to the contractual provisions of the instrument.

A financial asset is recognised initially, at its fair value plus, in the case of a financial asset not at fair value through profit
or loss, transaction costs that are directly attributable to the acquisition of the financial asset.

An embedded derivative is recognised separately from the host contract and accounted for as a derivative if, and only
if, it is not closely related to the economic characteristics and risks of the host contract and the host contract is not
categorised at fair value through profit or loss. The host contract, in the event an embedded derivative is recognised
separately, is accounted for in accordance with the policy applicable to the nature of the host contract.

Classification and subsequent measurement

The Group and the Company determine the classification of its financial assets at initial recognition and this depends
on the purpose for which the investments were acquired or originated. The following classifications are used by the
Group and the Company in categorising its financial assets:

(a) Financial assets at FVTPL

Financial assets are classified as financial assets at FVTPL if they are held for trading or are designated as such
upon initial recognition. Financial assets held for trading are derivatives (including separated embedded derivatives)
or financial assets acquired principally for the purpose of selling in the near term.

Subsequent to initial recognition, financial assets at FVTPL are measured at fair value. Any gains or losses arising
from changes in fair value are recognised in the income statement. Net gains or net losses on FVTPL do not include
exchange differences, interest and dividend income. Exchange differences, interest and dividend income on FVTPL
are recognised in the income statement as part of investment income.

(b) HTM investments

Financial assets with fixed or determinable payments and fixed maturity are classified as HTM when the Group and
the Company has the positive intention and ability to hold the investments to maturity.

Subsequent to initial recognition, HTM investments are measured at amortised cost using the effective interest /
yield method. Gains and losses are recognised in the income statement when the HTM investments are
derecognised or impaired, and through the amortisation process.

(c) Loans and receivables

Financial assets with fixed or determinable payments that are not quoted in an active market are classified as loans
and receivables.

Subsequent to initial recognition, loans and receivables are measured at amortised cost using the effective interest /
yield method. Gains and losses are recognised in the income statement when the loans and receivables are
derecognised or impaired, and through the amortisation process.
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Financial assets (Contd.)
(i) Classification and subsequent measurement (Contd.)
(d) AFS financial assets

AFS financial assets are financial assets that are designated as available for sale or are not classified in any of the
three preceding categories.

After initial recognition, AFS financial assets are measured at fair value. Any gains or losses from changes in fair
value of the financial asset are recognised in other comprehensive income, except that impairment losses, foreign
exchange gains and losses on monetary instruments and interest calculated using the effective interest / yield
method are recognised in the income statement. The cumulative gain or loss previously recognised is reclassified
from other comprehensive income to the income statement as a reclassification adjustment when the financial
asset is derecognised. Interest / profit income calculated using the effective interest / yield method is recognised
in the income statement.

Investments in equity instruments whose fair value cannot be reliably measured are measured at cost less
accumulated impairment losses.

(iii) Derecognition

A financial asset is derecognised when the contractual right to receive cash flows from the asset has expired. On
derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the
consideration received and any cumulative gain or loss that had been recognised in other comprehensive income is
recognised in the income statement.

Fair value of financial instruments

The fair value of financial assets that are actively traded in organised financial markets is determined by reference to quoted
market bid prices for assets and offer prices for liabilities, at the close of business at the end of each reporting period.

The fair value of investments in unit and real estate investment trusts is determined by reference to published bid prices.

For financial assets where an active market may not exist, the fair value is determined by using valuation techniques. Such
techniques include using recent arm’s length transactions, reference to the current market value of another asset which is
substantially the same, discounted cash flow analysis and / or option pricing models making maximum use of market inputs
and relying as little as possible on entity-specific inputs. For discounted cash flow techniques, estimated future cash
flows are based on management’s best estimates and the discount rate used is a market related rate for a similar asset.
Certain financial assets are valued using pricing models that consider, among other factors, contractual and market prices,
co-relation, time value of money, credit risk, yield curve volatility factors and / or prepayment rates of the underlying positions.
The use of different pricing models and assumptions could produce materially different estimates of fair values.

The fair value of floating rate and over-night deposits with financial institutions is their carrying value. The carrying value is
the cost of the deposit / placement and accrued interest / profit. The fair value of fixed interest / profit / yield-bearing deposits
is estimated using discounted cash flow techniques. Expected cash flows are discounted at current market rates for similar
instruments at the reporting date.

If the fair value of a financial asset cannot be measured reliably, the asset is measured at cost, being the fair value of the

consideration paid for the acquisition of the asset. All transaction costs directly attributable to the acquisition are also included
in the cost of the financial asset.
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2.18 Impairment of assets

(a) Financial assets

The Group and the Company assesses at the end of each reporting period whether there is any objective evidence that
a financial asset or a group of financial assets is impaired.

0]

(ii)

Financial assets carried at amortised cost

The Group and the Company first assesses whether objective evidence of impairment exists individually for financial
assets that are individually significant, and individually or collectively for financial assets that are not individually
significant. If it is determined that no objective evidence of impairment exists for an individually assessed financial
asset, whether significant or not, the asset is included in a group of financial assets with similar credit risk
characteristics and that group of financial assets is collectively assessed for impairment. Assets that are individually
assessed for impairment and for which an impairment loss is or continues to be recognised are not included in a
collective assessment of impairment. The impairment assessment is performed at the end of each reporting period.

If there is objective evidence that an impairment loss on assets carried at amortised cost has been incurred, the
amount of the impairment loss is measured as the difference between the asset’s carrying amount and the present
value of estimated future cash flows (excluding future expected credit losses that have not been incurred)
discounted at the financial asset’s original effective interest rate / yield. The carrying amount of the asset is reduced
and the loss is recorded in the income statement.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised, the previously recognised impairment loss is reversed.
Any subsequent reversal of an impairment loss is recognised in the income statement, to the extent that the
carrying value of the asset does not exceed its amortised cost at the reversal date.

AFS financial assets

Significant or prolonged decline in fair value below cost, significant financial difficulties of the issuer or obligor, and
the disappearance of an active trading market are considerations to determine whether there is objective evidence
that investment securities classified as AFS financial assets are impaired.

If an AFS financial asset is impaired, an amount comprising the difference between its cost (net of any principal
payment and amortisation) and its current fair value, less any impairment loss previously recognised in the income
statement, is transferred from other comprehensive income to the income statement.

Impairment losses on AFS equity investments are not reversed in the income statement in subsequent periods.
Increase in fair value, if any, subsequent to impairment loss is recognised in other comprehensive income. For AFS
debt investments, impairment losses are subsequently reversed in the income statement if an increase in the fair
value of the investment can be objectively related to an event occurring after the recognition of the impairment loss
in the income statement.

(b) Non-financial assets

The carrying amounts of assets are reviewed at the end of each reporting period to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated. For the purpose
of impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows from
continuing use that are largely independent of the cash inflows of other assets or groups of assets (the “cash-generating
unit”). The goodwill acquired in a business combination, for the purpose of impairment testing, is allocated to cash-
generating units that are expected to benefit from the synergies of the combination.
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2.19

2.20

Impairment of assets (Contd.)
(b) Non-financial assets (Contd.)

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs
to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its recoverable
amount.

Impairment losses are recognised in the income statement. Impairment losses recognised in respect of cash generating
units are allocated first to reduce the carrying amount of the other assets in the unit (groups of units) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognized in
prior periods are assessed at the end of each reporting period for any indications that the loss has decreased or no
longer exists.

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount
since the last impairment loss was recognised. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation,
if no impairment loss had been recognised. Reversals of impairment losses are credited to the income statement in the
year in which the reversals are recognised.

Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition is regarded as met only when the sale is highly probable and
the asset is available for immediate sale in its present condition subject only to terms that are usual and customary.

Immediately before classification as held for sale, the non-current assets are measured in accordance with applicable FRSs.
On initial classification as held for sale, non-current assets are then measured at the lower of its carrying amount and fair
value less costs to sell. Any difference is included in the income statement. Non-current assets classified as held for sale
are not depreciated.

Measurement and impairment of Qard

Any deficits arising in the takaful / retakaful funds are made good via a benevolent loan, or Qard, granted by the shareholder's
funds to the takaful / retakaful funds. The Qard is stated at cost less any impairment losses at the shareholders' funds. In
the takaful / retakaful funds, the Qard is stated at cost.

The Qard shall be repaid from future surpluses of the takaful / retakaful funds.

The Qard is tested for impairment at each reporting date via an assessment of the estimated surpluses or cashflows from
the takaful / retakaful funds to determine whether there is objective evidence of impairment. If the Qard is impaired, an
amount comprising the difference between its cost and its recoverable amount, less any impairment loss previously

recognised, is recognised in the income statement.

Impairment losses are subsequently reversed in the income statement if objective evidence exists that the Qard is no
longer impaired.
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2.21

2.22

2.23

2.24

2.25

Share capital and dividend expenses

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of
its liabilities.

Ordinary shares are recorded at the proceeds received, net of directly attributable incremental transaction costs. Ordinary
shares are classified as equity. Dividends on ordinary shares are recognised in equity in the period in which they are declared.

Cash and cash equivalents

Cash and cash equivalents include cash in hand and at banks, excluding fixed and call deposits with licensed financial
institutions, which have an insignificant risk of changes in value. The statement of cash flows has been prepared using the
indirect method.

Insurance and takaful receivables

Insurance / takaful receivables are amounts receivable under the contractual terms of an insurance / takaful contract. On
initial recognition, insurance / takaful receivables are measured at fair value based on the consideration receivable.
Subsequent to initial recognition, insurance / takaful receivables are measured at amortised cost, using the effective yield
method.

Insurance / takaful receivables are assessed at each reporting date for objective evidence of impairment. If any such evidence
exists, the amount of impairment loss is measured as the difference between the asset's carrying amount and the present
value of estimated future cash flows discounted at the insurance / takaful receivable's original effective yield rate. The
impairment loss is recognised in the income statement. The basis for recognition of such impairment loss is as described
in Note 2.18(a)()).

Insurance / takaful receivables are derecognised when the rights to receive cash flows from them have expired or when they
have been transferred and the Group has also transferred substantially all risks and rewards of ownership.

Islamic medium terms notes ("IMTN")

IMTN are recognised at the amount of proceeds received less directly attributable transaction costs. The IMTN are classified
as non-current liabilities in the statement of financial position and the profits payable are recognised as finance costs in the
income statement in the period in which they are incurred.

Leases
(i) Classification

A lease is recognised as a finance lease if it transfers substantially to the Group all the risks and rewards incidental to
ownership. Leases of land and buildings are classified as operating or finance leases in the same way as leases of
other assets. The land and buildings elements of a lease of land and buildings are considered separately for the
purposes of lease classification. All leases that do not transfer substantially all the risks and rewards are classified as
operating leases, with the following exceptions:

- Property held under operating leases that would otherwise meet the definition of an investment property is classified
as an investment property on a case-by-case basis and, if classified as investment property, is accounted for as
if held under a finance lease, as disclosed in Note 2.14; and

- Land held for own use under an operating lease, the fair value of which cannot be measured separately from the
fair value of a building situated thereon at the inception of the lease, is accounted for as being held under a finance
lease, unless the building is also clearly held under an operating lease.
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2.26

(i)

(iii)

(iv)

Finance leases - the group as lessee

Assets acquired by way of hire purchase or finance leases are stated at an amount equal to the lower of their fair values
and the present value of the minimum lease payments at the inception of the leases, less accumulated depreciation
and impairment losses. The corresponding liability is included in the statement of financial position as borrowings. In
calculating the present value of the minimum lease payments, the discount factor used is the interest rate implicit in the
lease, when it is practicable to determine; otherwise, the Group and the Company’s incremental borrowing rate is used.
Any initial direct costs are also added to the carrying amount of such assets.

Lease payments are apportioned between the finance costs and the reduction of the outstanding liability. Finance
costs, which represent the difference between the total leasing commitments and the fair value of the assets acquired,
are recognised in the income statement over the term of the relevant lease so as to produce a constant periodic rate
of charge on the remaining balance of the obligations for each accounting period.

The depreciation policy for leased assets is in accordance with that for depreciable property, plant and equipment as
described in Note 2.13(jii).

Operating Leases - the group as lessee

Operating lease payments are recognised as an expense on a straight-line basis over the term of the relevant lease.
The aggregate benefit of incentives provided by the lessor is recognised as a reduction of rental expense over the lease
term on a straight-line basis.

In the case of a lease of land and buildings, the minimum lease payments or the up-front payments made are allocated,
whenever necessary, between the land and the buildings elements in proportion to the relative fair values of leasehold
interests in the land element and buildings element of the lease at the inception of the lease. The up-front payment
represents prepaid lease payments and are amortised on a straight-line basis over the lease term.

Operating Leases - the group as lessor

Assets leased out under operating leases are presented on the statement of financial position according to the nature
of the assets. Rental income from operating leases is recognised on a straight-line basis over the term of the relevant
lease, as disclosed in Note 2.31(ii). Initial direct costs incurred in negotiating and arranging an operating lease are added
to the carrying amount of the leased asset and recognised on a straight-line basis over the lease term.

Financial liabilities

Financial liabilities are classified according to the substance of the contractual arrangements entered into and the definitions
of a financial liability.

Financial liabilities, within the scope of FRS 139, are recognised in the statement of financial position when, and only when,
the Group and the Company become a party to the contractual provisions of the financial instrument. Financial liabilities are
classified as either financial liabilities at FVTPL or other financial liabilities.
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2.26

2.27

2.28

Financial liabilities (Contd.)
(a) Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at FVTPL.

Financial liabilities held for trading include derivatives entered into by the Group and the Company that do not meet the
hedge accounting criteria. Derivative liabilities are initially measured at fair value and subsequently stated at fair value,
with any resultant gains or losses recognised in the income statement. Net gains or losses on derivatives include
exchange differences.

The Group and the Company have not designated any financial liabilities as at FVTPL nor were there any financial
liabilities held for trading.

(b) Other financial liabilities
The Group and the Company's other financial liabilities include insurance / takaful payables and other payables.

Insurance / takaful and other payables are recognised initially at fair value plus directly attributable transaction costs and
subsequently measured at amortised cost using the effective interest / yield method.

For other financial liabilities, gains and losses are recognised in the income statement when the liabilities are
derecognised, and through the amortisation process.

A financial liability is derecognised when the obligation under the liability is extinguished. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the
recognition of a new liability, and the difference in the respective carrying amounts is recognised in the income statement.

Provisions for liabilities

Provisions for liabilities are recognised when the Group has a present obligation as a result of a past event and it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate
of the amount can be made. Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.
Where the effect of the time value of money is material, the amount of provision is the present value of the expenditure
expected to be required to settle the obligation.

Income tax

Income tax on profit or loss for the year comprises current and deferred tax. Current tax is the expected amount of income
taxes payable in respect of the taxable profit for the year and is measured using the tax rates that have been enacted at the
end of the reporting period.

Deferred tax is provided for, using the liability method, on temporary differences at the end of the reporting period between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. In principle, deferred tax liabilities
are recognised for all taxable temporary differences and deferred tax assets are recognised for all deductible temporary
differences, unused tax losses and unused tax credits to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, unused tax losses and unused tax credits can be utilised. Deferred tax
is not recognised if the temporary difference arises from the initial recognition of an asset or liability in a transaction which
is not a business combination and at the time of the transaction, affects neither accounting profit nor taxable profit.
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2.28 Income tax (Contd.)

2.29

2.30

Deferred tax is measured at the tax rates that are expected to apply in the period when the asset is realised or the liability
is settled, based on tax rates that have been enacted or substantively enacted at the end of the financial year. Deferred tax
is recognised in the income statement, except when it arises from a transaction which is recognised directly in other
comprehensive income, in which case the deferred tax is also charged or credited directly in other comprehensive income.

Employee benefits

@

(i)

(iii)

Short-term benefits

Wages, salaries, bonuses and social security contributions are recognised as an expense in the year in which the
associated services are rendered by employees of the Group. Short-term accumulating compensated absences such
as paid annual leave are recognised when services are rendered by employees that increase their entitlement to future
compensated balances. Short-term non-accumulating compensated absences such as sick leave are recognised when
the absences occur.

Defined contribution plan

As required by law, the Group makes contributions to the national pension scheme, the Employees Provident Fund
("EPF"). The Group also makes additional contributions to the EPF for eligible employees by reference to their length
of service and earnings. Such contributions are recognised as an expense in the income statement as incurred.
Employees' terminal benefits

As required by law in the United Arab Emirates, the Group makes provision for terminal benefits for employees of its

Dubai subsidiary, based on the employees’ salaries and number of years of service. The terminal benefits are paid to
the employees on termination or completion of their terms of employment.

Foreign currencies

@

(ii)

Functional and presentation currency

The individual financial statements of each entity in the Group are measured using the currency of the primary economic
environment in which the entity operates (“the functional currency”). The consolidated financial statements are presented
in Ringgit Malaysia (RM), which is also the Company’s functional currency.

Foreign currency transactions

In preparing the financial statements, transactions in currencies other than the functional currency ("foreign currencies")
are recorded in the functional currency using the exchange rates prevailing at the dates of the transactions. At each
reporting date, monetary items denominated in foreign currencies are retranslated at the rates prevailing on the reporting
date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are
included in the income statement for the period except for exchange differences arising on monetary items that form
part of the Company’s net investment in foreign operations. Exchange differences arising on monetary items that form
part of the Company’s net investment in foreign operations, where that monetary item is denominated in either the
functional currency of the reporting entity or the foreign operation, are initially taken directly to the foreign currency
translation reserve within equity until the disposal of the foreign operations, at which time they are recognised in the
income statement. Exchange differences arising on monetary items that form part of the Company’s net investment in
foreign operations, where that monetary item is denominated in a currency other than the functional currency of the
Company or the foreign operation, are recognised in the income statement for the period. Exchange differences arising
on monetary items that form part of the Company’s net investment in foreign operations, regardless of the currency of
the monetary item, are recognised in the income statement.
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2.30 Foreign currencies (Contd.)

(i)

(iii)

Foreign currency transactions (Contd.)

Exchange differences arising on the retranslation of non-monetary items carried at fair value are included in the income
statement for the period except for the differences arising on the retranslation of non-monetary items in respect of
which gains and losses are recognised directly in other comprehensive income. Exchange differences arising from such
non-monetary items are also recognised directly in other comprehensive income.

Foreign operations

The results and financial position of foreign operations that have a functional currency different from the presentation
currency (RM) of the consolidated financial statements are translated into RM as follows:

- Assets and liabilities for each statement of financial position presented are translated at the closing rate prevailing
at the reporting date;

- Income and expenses for each income statement are translated at average exchange rates for the year, which
approximates the exchange rates at the dates of the transactions;

- Allresulting exchange differences are taken to the foreign currency translation reserve within equity; and

- The results of an associate, Labuan Reinsurance (L) Limited, are translated at the closing rate prevailing at the
reporting date with respect to the carrying amount of investments in associate, and at the exchange rate at the
date of the transactions with respect to the share of profits or losses. All resulting translation differences are included
in the foreign exchange translation reserve in shareholders' equity.

2.31 Other revenue recognition

2.32

Revenue is recognised to the extent that it is probable that the economic benefits flow to the Group and the Company and
the revenue can be reliably measured. Revenue is measured at the fair value of consideration received or receivable.

U
(i

(i)

(iv)
V)

Interest and profit income are recognised using the effective interest/yield.

Rental income is accounted for on a straight-line basis over the lease terms. The aggregate costs of incentives provided
to lessees are recognised as a reduction of rental income over the lease term on a straight-line basis.

Dividend income is recognised when the right to receive payment is established.
Management fees are recognised when services are rendered.

Wakalah fees are recognised as soon as the amount of contribution can be reliably measured in accordance with the
principles of Shariah.

Zakat

This represents an obligatory amount payable by the takaful and retakaful subsidiaries to comply with the principles of
Shariah. Zakat for the takaful subsidiary is computed using the “net-asset” method, whilst zakat for the retakaful subsidiary
is computed based on 2.5% of profit before tax, as approved by the respective Shariah Committees. Only the zakat that is
attributable to the individual Muslim shareholders of the holding company is provided for in the financial statements. The zakat
computation is reviewed by the Shariah Committee. The Board has the discretion to pay additional zakat above the obligatory
amount payable.
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2.33 Adoption of new and revised FRSs, Amendments to FRSs and Issues Committee ("IC") Interpretations

The accounting policies adopted by the Group and the Company are consistent with those of the previous financial
year except for the adoption of new and revised FRSs. On 1 April 2010, the Group and the Company adopted the following
new and revised FRSs, Amendments to FRS and IC Interpretations mandatory for financial periods beginning on or after
1 January 2010:

FRS 4 Insurance Contracts

FRS 7 Financial Instruments: Disclosures

FRS 101 Presentation of Financial Statements (Revised)

FRS 123 Borrowing Costs

FRS 139 Financial Instruments: Recognition and Measurement

Amendments to FRS 1 First-time Adoption of Financial Reporting Standards and FRS 127 Consolidated and Separate
Financial Statements: Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate

Amendments to FRS 2 Share-based Payment - Vesting Condlitions and Cancellations

Amendments to FRS 132 Financial Instruments: Presentation

Amendments to FRS 139 Financial Instruments: Recognition and Measurement, FRS 7 Financial Instruments: Disclosures
and IC Interpretation 9 Reassessment of Embedded Derivatives

Improvements to FRS issued in 2009

IC Interpretation 9 Reassessment of Embedded Derivatives

IC Interpretation 10 Interim Financial Reporting and Impairment

IC Interpretation 11 FRS 2: Group and Treasury Share Transactions

IC Interpretation 13 Customer Loyalty Programmes

IC Interpretation 14 FRS 119: The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction

The adoption of the above FRSs, Amendments to FRS and IC Interpretations did not have any significant effect on the
financial performance and position of the Group and the Company except as discussed below:

(i) FRS 101 Presentation of Financial Statements (Revised)

The revised FRS 101 introduces changes in the presentation and disclosures of financial statements. The revised
Standard separates owner and non-owner changes in equity. The statement of changes in equity includes only details
of transactions with owners, with all non-owner changes in equity presented as a single line.

The Standard also introduces the statement of comprehensive income, with all items of income and expense recognised
in profit or loss, together with all other items of recognised income and expense recognised directly in equity, either in
one single statement, or in two linked statements. The Group and the Company have elected to present this statement
as two linked statements.

In addition, a statement of financial position is required at the beginning of the earliest comparative period following a
change in accounting policy, the correction of an error or the classification of items in the financial statements.

The revised FRS 101 also requires the Group and the Company to make new disclosures to enable users of the financial
statements to evaluate the Company's objectives, policies and processes for managing capital as disclosed in Note
41,

The revised FRS 101 was adopted retrospectively by the Company.
(i) FRS 8 Operating Segments

FRS 8, which replaces FRS 114 Segment Reporting, specifies how an entity should report information about its
operating segments, based on information about the components of the entity that is available to the chief operating
decision maker for the purposes of allocating resources to the segments and assessing their performance. The Group
concluded that the reportable operating segments determined in accordance with FRS 8 are the same as the business
segments previously identified under FRS 114. The Group has adopted FRS 8 retrospectively. These revised disclosures,
including the related revised comparative information, are shown in Note 40 to the financial statements.
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2.33 Adoption of new and revised FRSs, Amendments to FRSs and Issues Committee ("IC") Interpretations (Contd.)

(iii)

(iv)

FRS 7 Financial Instruments: Disclosures

Prior to 1 April 2010, information about financial instruments was disclosed in accordance with the requirements of FRS
132 Financial Instruments: Disclosure and Presentation. FRS 7 introduces new disclosures to improve the information
about financial instruments. It requires the disclosure of qualitative and quantitative information about exposure to risks
arising from financial instruments, including specified minimum disclosures about credit risk, liquidity risk and market
risk, including sensitivity analysis to market risk.

In accordance with the transitional provisions of FRS 7, the Group and the Company have applied the disclosure
requirements of the Standard prospectively and, hence, comparative disclosures have not been provided. The new
disclosures are included throughout the notes to the financial statements for the year ended 31 March 2011.

FRS 4 Insurance Contracts

This Standard specifies the financial reporting requirements for insurance / takaful contracts by any entity that issues
such contracts. The key changes arising from the adoption of this Standard is summarised as follows:

- Gross presentation

The Standard requires that assets, liabilities, income and expenses arising from insurance / takaful contracts be
presented on a gross basis separately from assets, liabilities, income and expenses arising from the related
reinsurance / retakaful arrangements. The impact arising from the grossing up of such balances is described in
Note 2.34(b).

- Qualitative and quantitative disclosures

The Standard also requires additional disclosures to assist users of financial statements in understanding the
amounts, timing and uncertainty of future cash flows arising from insurance / takaful contracts including a
reconciliation between the opening and closing balances of insurance / takaful contract liabilities and a sensitivity
analysis on insurance / underwriting risk. The new disclosures are included throughout the notes to the financial
statements for the year ended 31 March 2011.

- Liability adequacy tests ("LAT")

The Standard also introduces the need to perform a liability adequacy test by considering current estimates of future
cash flows under its insurance / takaful contracts. Accordingly, liability adequacy tests are performed in Notes 2.4
to 2.10. The impact arising from liability adequacy test has been reflected as an accounting policy change as it
affects the basis of measurement of insurance / takaful contract liabiities. The impact of such change in accounting
policy has hence been adjusted retrospectively and the relevant adjustments made to brought forward reserves
and prior year results are as disclosed in Note 2.34(a).

- Impairment of reinsurance/retakaful assets and insurance/takaful receivables

Prior to 1 April 2010, provision for doubtful debts was made in the financial statements for any balances from
agents, brokers, reinsurers and retakaful operators which remain oustanding for more than six months from the
date on which they become receivable and for all debts which are considered doubtful. In addition, for the takaful
subsidiary, any outstanding debts related to Motor takaful business outstanding for a period in excess of 30 days
are provided for as doubtful debts.

Upon the adoption of FRS 4, if there is objective evidence that reinsurance / retakaful assets and by extension,
insurance / takaful receivables are impaired, the carrying amount of the assets is reduced accordingly and an
impairment loss is recognised in the income statement. This change has been reflected as an accounting policy
change as it affects the basis of measurement of impairment losses for insurance / takaful receivables. The impact
of such change in accounting policy has hence, been adjusted retrospectively and the relevant adjustments made
to brought forward reserves and prior year financial position / results are as disclosed in Note 2.34(a).
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2.34 Summary of effects of changes in accounting treatment on the financial statements

(a) Effects of changes on opening reserves

The following tables present the changes to the related statement of financial position items, arising from the adoption
of new and revised FRSs as diclosed in Note 2.33. The adjustments to the carrying amount of the affected items have
been accounted for retrospectively as at 1 April 2009 and 31 March 2010. These adjustments are detailed as follows:

As at
1 April 2009
RM'000
General reinsurance and shareholders' funds
Retained profits: 496,166
Impairment of insurance receivables
Recognition of expense liabilities of shareholders' funds:
(i)  General takaful fund
(i) Family takaful fund
(i) General retakaful fund
Deferred tax effect
Insurance receivables 138,501
Expense liabilities -
Deferred tax asset 15,456
General takaful fund
General takaful fund: 4,017
Impairment of Takaful contracts receivables
Deferred tax
Takaful receivables 20,065
Deferred tax 2,629
Family takaful fund
Family takaful fund: 531,032
Impairment of Takaful contracts receivables
Takaful receivables 28,829
General retakaful fund
General retakaful fund: -
Impairment of takaful receivables
Takaful receivables 3,227

Restated
Increase/ as at
(decrease) 1 April 2009
RM'000 RM'000
(18,675) 477,491
(895)
(4,611)
(16,878)
(1,998)
5,707
(895) 137,606
23,487 23,487
5,707 21,163
(2,059) 1,958
(2,746)
687
(2,746) 17,319
687 3,316
1,638 532,670
1,638
1,638 30,467
706 706
706
706 3,933
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(a) Effects of changes on opening reserves (Contd.)

General reinsurance and shareholders' fund

Retained profits:

Impairment of insurance receivables

Recognition of expense liabilities of shareholders' funds:

(i)  General takaful fund
(i)  Family takaful fund
(iiy  General retakaful fund
Deferred tax effect
Insurance receivables
Expense liabilities
Deferred tax asset
General takaful fund
General takaful fund:

Impairment of Takaful contracts receivables
Deferred tax

Takaful receivables
Deferred tax asset

Family takaful fund
Family takaful fund:
Impairment of Takaful contracts receivables
Takaful receivables
General retakaful fund
General retakaful fund:

Impairment of takaful receivables
Movement in contribution liabilities

Takaful receivables
Contribution liabilities

As at

31 March
2010
RM'000

544,333

149,382

5,878

8,794

39,626
1,473

738,781

37,266

5,665
11,958

Increase/
(decrease)
RM'000

(16,128)

(473)

(5,957)
9,799)
(4,360)
4,455

(473)
20,110
4,455

(2,602)

(3,470)
868

(3,470
868

1,495

1,495

1,495

1,633

1,809
(176)

1,809
176

Restated
as at

31 March
2010
RM'000

528,205

148,909
20,110
10,333

6,192

36,156
2,341

740,276

38,761

1,633

7,474
12,134
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(b) Reclassification of comparatives

Certain comparative figures in the income statement for the year ended 31 March 2010 and statement of financial
position as at 1 April 2009 and 31 March 2010 have been reclassified to conform with current year's presentation.

As

previously Re- As
reported classfication restated
RM'000 RM'000 RM'000

General reinsurance and shareholders' fund

Income statement

Gross premium 1,091,186 (1,091,186) -
Reinsurance (131,707) 131,707 -
Change in premium liabilities 128,650 (128,650) -
Gross earned premiums - 1,235,123 1,235,123
Premiums ceded to reinsurers - (146,994) (146,994)
Net claims incurred (736,719) 736,719 -
Gross claims paid - (602,931) (602,931)
Claims ceded to reinsurers - 65,927 65,927
Gross change to contract liabilities - (126,069) (126,069)
Change in contract liabilities ceded to reinsurers - (73,646) (73,646)
Wakalah fees income 190,136 (190,136) -
Surplus administration charges 8,852 (8,852) -
Investment income 58,760 (58,760) -
Management fees 1,716 (1,716) -
Net other operating expenses (26,632) 26,632 -
Management and commission expenses (512,680) 512,680 -
Finance cost (7,125) 7,125 -
Investment income - 58,760 58,760
Realised gains and losses - 23,625 23,625
Fair value gains and losses - (48,589) (48,589)
Fee and commission income - 216,992 216,992
Other operating revenue - 8,732 8,732
Fee and commission expense - (366,104) (866,104)
Management expenses - (158,302) (158,302)
Finance cost - (7,125) (7,125)
Other operating expenses - (14,962) (14,962)
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(b) Reclassification of comparatives (Contd.)

As
previously Re- As
reported classfication restated
RM'000 RM'000 RM'000
General reinsurance and shareholders' fund
Statement of financial position
31 March 2010
Claim liabilities (950,125) 950,125 -
Premium liabilities (210,515) 210,515 -
Reinsurance assets - 152,652 152,652
Insurance contract liabilities - (1,313,292)  (1,313,292)

The effects on the income statement and the statement of financial position in respect of grossing-up as described in
Note 2.33(iv) have not been disclosed as these are primarily reclassification adjustments.

1 April 2009

Deposits and placements with financial institutions 687,891 (687,891) -
Other investments 901,996 (901,996) -
Loans and receivables 142,853 (142,853) -
Financial assets at FVTPL - 46,805 46,805
HTM investments - 345,083 345,083
AFS financial assets - 476,093 476,093
Loans and receivables - 864,729 864,729
Claim liabilities (698,623) 698,623 -
Premium liabilities (839,669) 339,669 -
Reinsurance assets - 189,798 189,798
Insurance contract liabilities - (1,279,373)  (1,279,373)
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As

previously Re- As
reported classfication restated
RM'000 RM'000 RM'000

General takaful fund

Income statement

Gross contribution 217,230 (217,230) -
Retakaful (25,525) 25,5625 -
(Increase) / decrease in unearned contribution reserves (633) 633 -
Gross earned contribution - 216,319 216,319
Earned contribution ceded to retakaful operators - (25,247) (25,247)
Net claims incurred (122,462) 122,462 -
Gross claims paid - (87,591) (87,591)
Claims ceded to retakaful operators - 9,360 9,360
Gross change to contract liabilities - (40,625) (40,625)
Change in contract liabilities ceded to retakaful operators - (3,605) (3,605)
Net commission earned 4,505 (4,505) -
Fee and commission income - 4,505 4,505
Net other operating expenses (869) 869 -
Investment income 6,153 (389) 5,764
Provision for doubtful debts (869) 869 -
Realised gains and losses - 308 308
Fair value gains and losses - (1,005) (1,005)
Other operating expenses - (1,376) (1,376)
Wakalah fees (565,931) 55,931 -
Surplus administration charges transferred to shareholders' fund (8,095) 8,095 -
Fee expenses - (64,026) (64,026)
Taxation (2,692) 181 (2,511)
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(b) Reclassification of comparatives (Contd.)

As
previously Re- As
reported classfication restated
RM'000 RM'000 RM'000
General takaful fund (Contd.)
Statement of financial position
31 March 2010
Trade receivables 39,626 (39,626) -
Takaful contracts receivables - 36,156 36,156
Retakaful contracts assets - 29,669 29,669
Deferred tax assets 1,474 868 2,342
Provision for outstanding claims (125,726) 125,726 -
Trade payables (5,641) 5,641 -
Takaful contracts payables - (6,641) (5,641)
Takaful contracts liabilities - (228,254) (228,254)
Other payables (31,321) (23,637) (54,958)
Due to shareholder's fund (11,594) 11,594 -
General takaful fund (8,794) 14,645 5,851
Unearned contribution reserves (72,859) 72,859 -
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(b) Reclassification of comparatives (Contd.)

As
previously Re- As
reported classfication restated
RM'000 RM'000 RM'000
General takaful fund (Contd.)
Statement of financial position
1 April 2009
Trade receivables 20,064 (20,064) -
Takaful contract receivables - 17,319 17,319
Retakaful contract assets - 30,842 30,842
Deferred tax assets 2,642 674 3,316
Provision for outstanding claims (81,495) 81,495 -
Trade payables (4,786) 4,786 -
Takaful contract payables - (4,786) (4,786)
Takaful contract liabilities - (184,563) (184,563)
Other payables (10,850) (1,293) (12,143)
Due to shareholder's fund (1,293) 1,293 -
General takaful fund (8,976) 2,054 (1,922)
Unearned contribution reserves (72,226) 72,226 -
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(b) Reclassification of comparatives (Contd.)

Family takaful fund (Contd.)
Income statement

Benefits paid and payable
Gross benefits paid

Benefits ceded to retakaful operators
Gross change to contract liabilities

Change in contract liabilities ceded to retakaful operators

Investment income

Realised gains and losses
Fair value gains and losses
Net commission earned

Fee and commission income

Wakalah fees

Surplus administration charges transferred to shareholders' fund

Fee expenses
Net other operating income / (expenses)
Allowance for doubtful debts

Other operating expenses
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As
previously Re- As
reported classfication restated
RM'000 RM'000 RM'000
(87,092) 87,092 -
- (92,780) (92,780)
- 14,049 14,049
- (11,607) (11,607)
- 3,246 3,246
18,401 1,819 20,220
- 2,024 2,024
- 27,302 27,302
63 (63) -
- 63 63
(120,139) 120,139 -
(732) 732 -
- (125,339) (125,339)
22,142 (22,142) -
(96) 96 -
- (4,774) 4,774)
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(b) Reclassification of comparatives (Contd.)

As
previously Re- As
reported classfication restated
RM'000 RM'000 RM'000
Family takaful fund (Contd.)
Statement of financial position
31 March 2010
Retakaful contracts assets - 105,811 105,811
Takaful contracts receivables 37,266 1,495 38,761
Investment-linked business assets 43,991 (600) 43,391
Provision for outstanding claims (22,158) 22,158 -
Takaful contracts liabilities - (846,087) (846,087)
Trade payables (19,464) 19,464 -
Takaful contracts payables - (19,464) (19,464)
Other payables (25,085) (18,400) (38,485)
Due to shareholders' fund (13,400) 13,400 -
Investment-linked business liabilities (1,284) (42,107) (43,391)
Family takaful fund (716,623) 716,623 -
Investment-linked fund (42,707) 42,707 -
1 April 2009
Retakaful contract assets - 4,609 4,609
Takaful contract receivables 28,829 1,638 30,467
Provision for outstanding claims (18,797) 18,797 -
Takaful contract liabilities - (846,087) (846,087)
Other payables (20,551) (28,528) (49,079)
Due to shareholder's fund (28,528) 28,528 -
Family takaful fund (514,331) (4,542) (518,873)
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(b) Reclassification of comparatives (Contd.)

General Retakaful Fund

Income statement

Gross contribution
Retakaful

(Increase) / decrease in contribution liabilities

Gross earned contributions
Contributions ceded to retakaful operators

Net claims incurred
Gross claims paid

Claims ceded to retakaful operators
Gross change to contract liabilities

Change in contract liabilities ceded to retakaful operators

Wakalah fees

Net commission

Investment income

Net other operating expenses
Allowance for doubtful debts

Investment income
Fee and commission income
Other operating revenue

Fee and commission expense
Other operating expenses
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As

previously Re- As
reported classfication restated
RM'000 RM'000 RM'000
37,285 (37,285) -
(9,847) 9,847 -
(5,536) 5,536 -

- 31,624 31,624

- 9,722) (9,722)
(26,647) 26,647 -
- (13,788) (13,788)

- 2,390 2,390

- (11,414) (11,414)

- (3,835) (3,835)

(7,822) 7,822 -
(7,644) 7,644 -
427 427) -
(470) 470 -
(838) 838 -

- 427 427

- 1,312 1,312

- 4 4
- (16,842) (16,842)
- (1,248) (1,248)
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.34 Summary of effects of changes in accounting treatment on the financial statements (Contd.)

(b) Reclassification of comparatives (Contd.)

As
previously Re- As
reported classfication restated
RM'000 RM'000 RM'000
General Retakaful Fund (Contd.)
Statement of Financial Position
31 March 2010
Loans and receivables (15,435) (15,435) -
Due from shareholder's fund 23,410 (23,410) -
LAR - 38,845 38,845
General retakaful fund (13,779) 13,779 -
Provision for outstanding claims (33,482) 33,482 -
Retakaful assets - 11,363 11,363
General retakaful fund - (1,645) (1,645)
Takaful contract liabilities - (56,979) (56,979)
1 April 2009
Investments 21,328 (21,328) -
LAR 110 (110) -
Due from shareholder's fund 3,129 (8,129) -
HTM investments - 5,001 5,001
LAR - 19,566 19,566
General retakaful fund (7,304) 7,304 -
Provision for outstanding claims (18,233) 18,233 -
Retakaful assets - 11,817 11,817
General retakaful fund - (706) (706)
Takaful contract liabilities - (36,648) (36,648)
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(b) Reclassification of comparatives (Contd.)

Family Retakaful Fund
Income Statement

Gross contribution
Retakaful

Gross earned contributions
Contributions ceded to retakaful operators

Benefits paid and payable

Gross claims paid
Claims ceded to retakaful operators

Wakalah fees

Net commission

Investment income

Surplus administration charges
Net other operating expenses
Investment income

Fee and commission expense
Other operating expenses

Statement of Financial Position
1 April 2009

Investments
LAR

HTM investments
LAR

As
previously Re- As
reported classfication restated
RM'000 RM'000 RM'000
8,074 (8,074) -
(3,884) 3,884 -
- 8,074 8,074
- (3,884) (3,884)
(2,355) 2,355 -
- (5,366) (5,366)
- 3,011 3,011
(683) 683 -
©) 3 -
256 (256) -
(25) 25
(82) 32 -
- 256 256
- (742) (742)
- 1) (1)
10,489 (10,489) -
73 (73) -
- 2,000 2,000
- 8,562 8,562




13487-A

MNRB Holdings Berhad
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2011

2. SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.34 Summary of effects of changes in accounting treatment on the financial statements (Contd.)
(c) Current year effects
The following tables provide estimates of the extent to which each of the line items in the statement of financial position

and income statement for the financial year ended 31 March 2011 are higher or lower than it would have been had the
previous policies been applied in the current year.

Increase/
(decrease)
2011
RM'000
General reinsurance and shareholders' fund
Effects on Statement of Financial Position
Assets
Insurance receivables 576
Deferred tax assets 4,311
Liabilities and equity
Expense liabilities 20,630
Retained profits (15,743)
Effects on Income Statement
Other operating expenses:
Change in expense liabilities (605)
Impairment loss on insurance receivables 103
Taxation (126)
General takaful fund
Effects on Statement of Financial Position
Assets
Takaful receivables 322
Deferred tax assets (80)
Participants' fund
General takaful fund 242
Effects on Income Statement
Writeback of impairment 3,792
Taxation 948
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2.34 Summary of effects of changes in accounting treatment on the financial statements (Contd.)

(c) Current year effects (Contd.)

Increase/
(decrease)
2011
RM'000
Family takaful fund
Effects on Statement of Financial Position
Assets
Takaful receivables (114)
Deferred tax assets
Liabilities
Takaful contract liabilities
Unallocated surplus (114)
Effects on Income Statement
Allowance for impairment 1,609
General takaful fund
Effects on Statement of Financial Position
Assets
Takaful receivables 1,740
Retakaful assets 195
Liabilities
Takaful contract liabilities 391
General takaful fund 1,544
Effects on Income Statement
Allowance for impairment (69)
Increase in contribution liabilities 196
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2.35

2.36

Standards issued but not yet effective

As at the date of authorisation of these financial statements, the following FRSs, Amendments to FRS and IC Interpretations
have been issued by the Malaysian Accounting Standards Board ("MASB") but are not yet effective at 31 March 2011 and
have not been adopted by the Group and the Company.

Effective for financial periods beginning on or after 1 July 2010

FRS 1 First-time Adoption of Financial Reporting Standards

FRS 3 Business Combinations (Revised)

Amendments to FRS 2 Share-based Payment

Amendments to FRS 5 Non-current Assets Held for Sale and Discontinued Operations
Amendments to FRS 127 Consolidated and Separate Financial Statements
Amendments to FRS 138 Intangible Assets

Amendments to IC Interpretation 9 Reassessment of Embedded Derivatives
IC Interpretation 12 Service Concession Arrangements

IC Interpretation 15 Agreements for the Construction of Real Estate

IC Interpretation 16 Hedges of a Net Investment in a Foreign Operation

IC Interpretation 17 Distributions of Non-cash assets to Owners

Effective for financial periods beginning on or after 1 January 2011

Amendments to FRS 1 Limited Exemption from Comparative FRS 7 Disclosures for First-time Adopters
Amendments to FRS 1 Additional Exemptions for First-time Adopters

Amendments to FRS 2 Group Cash-settled Share-based Payment Transactions

Amendments to FRS 7 Improving Disclosures about Financial Instruments

Amendments to FRSs contained in the document entitled 'Improvements to FRSs (2010)'
Amendments to IC Interpretation 14 Prepayments of a Minimum Funding Requirement

IC Interpretation 4 Determining whether an Arrangement contains a Lease

IC Interpretation 18 Transfers of Assets from Customers

TR 3 Guidance on Disclosures of Transition to IFRSs

TR i -4 Shariah Compliant Sale Contracts

Effective for financial periods beginning on or after 1 July 2011
IC Interpretation 19 Extinguishing Financial Liabilities with Equity Instruments
Effective for financial periods beginning on or after 1 January 2012

FRS 124 Related Party Disclosures (Revised)
IC Interpretation 15 Agreements for the Construction of Real Estate

The Group plans to adopt the above pronouncements when they become effective in the respective financial periods. These
pronouncements are expected to have no significant impact to the financial statements of the Group and the Company upon
their initial application.

Significant accounting estimates and judgements
The preparation of the Group and the Company's financial statements requires management to make judgements, estimates
and assumptions that affect the reported amount of revenues, expenses, assets and liabilities at the reporting date. However,

uncertainty about these assumptions and estimates could result in outcomes that could require a material adjustment to the
carrying amount of the asset or liability affected in the future.
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2.36 Significant accounting estimates and judgements (Contd.)

@

(ii)

Critical judgment made in applying accounting policies

The following is the judgement made by management in the process of applying the Group's accounting policies that
have the most significant effect on the amount recognised in the financial statements. Judgements are continually
evaluated and are based on historical experiences and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

Classification between investment properties and property, plant and equipment

The Group has developed certain criteria based on FRS 140 in making judgement whether a property qualifies as an
investment property. Investment property is a property held to earn rentals or for capital appreciation or both. Some
properties comprise a portion that is held to earn rentals or for capital appreciation and another portion that is held for
use in the production or supply of goods or services or for administrative purposes. If these portions could be sold
separately (or leased out separately under a finance lease), the Group would account for the portions separately. If the
portions could not be sold separately, the property is an investment property only if an insignificant portion is held for
use in the production or supply of goods or services or for administrative purposes. Judgement is made on an individual
property basis to determine whether ancillary services are so significant that a property does not qualify as investment
property.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are discussed below.

(a) Depreciation and amortisation

Depreciation and amortisation is based on management’s estimates of the future estimated average useful lives
and residual values of property, plant and equipment and intangible assets. Estimates may change due to
technological developments, expected level of usage, competition, market conditions and other factors, and could
impact the estimated average useful lives and the residual values of these assets.

This may result in future changes in the estimated useful lives and in the depreciation or amortisation expenses.
Accordingly, at the end of each reporting period, the residual values and estimated useful lives of property, plant
and equipment and intangible assets are assessed to determine that they continue to be consistent as disclosed
in Notes 2.13(iii) and 2.15, respectively.

As at the reporting date, management has determined that the estimated useful lives of property, plant and
equipment and intangible assets of the Group and of the Company remain consistent and there are no residual
values.

(b) General reinsurance business

The principal uncertainty in the general reinsurance business arises from the technical provisions which include the
provisions of premium and claim liabilities. Premium liabilities are recorded as the higher of UPR or URR while
claim liabilities are mainly comprise of provision for claims reported, IBNER and IBNR.

Generally, claim liabilities are determined based upon previous claims experience, existing knowledge of events,
the terms and conditions of the relevant policies and interpretation of circumstances. Particularly relevant is past
experience with similar cases, historical claims development trends, legislative changes, judicial decisions and
economic conditions. It is certain that actual future premium and claim liabilities will not exactly develop as projected
and may vary from the reinsurance subsidiary's projection.
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2. SIGNIFICANT
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2.36 Significant accounting estimates and judgements (Contd.)

(i) Key

(b)

(c)

(d)

sources of estimation uncertainty (Contd.)
General reinsurance business (Contd.)

The estimates of premium and claim liabilities are therefore sensitive to various factors and uncertainties. The
establishment of technical provisions is an inherently uncertain process and, as a consequence of this uncertainty,
the eventual settlement of premium and claim liabilities may vary from the initial estimates.

At each reporting date, the estimates of premium and claim liabilities are re-assessed for adequacy by an appointed
actuary and changes will be reflected as adjustments to these liabilities. The appointment of the actuary is approved
by BNM.

General takaful and retakaful business

The principal uncertainty in the general takaful and retakaful businesses arises from the technical provisions which
include the contribution liabilities and claim liabilities.

There may be significant reporting lags between the occurrence of an insured event and the actual time of event.
Following the identification and notification of an insured loss, there may still be uncertainty as to the magnitude
of the claim.

Generally, claim liabilities on reported claims or case reserves are estimated based upon historical claims
experience, existing knowledge of events, the terms and conditions of the relevant policies and interpretation of
circumstances. Particularly relevant is past experience of similar cases, historical claims development trends,
legislative changes, judicial decisions and economic conditions. It is certain that final claim liabilities may vary from
current projection. The uncertainty is also inherent in the projected contribution liabilities as it is correlated to the
projected claim liabilities.

The estimates of contribution and claim liabilities are therefore sensitive to various factors and uncertainties. The
establishment of technical provisions is an inherently uncertain process and, as a consequence of this uncertainty,
the eventual settlement of contribution and claim liabilities may vary from the initial estimates. At the end of each
reporting period, the estimates are re-assessed for adequacy by an appointed actuary and changes will be reflected
as adjustments to these liabilities. The appointment of the actuary is approved by BNM.

Family takaful and retakaful business

The estimation of the ultimate liability arising from claims made under the family takaful and retakaful businesses
is a critical accounting estimate. There are several sources of uncertainty that need to be considered in the
estimation of the liabilities that the family takaful and retakaful funds will ultimately be required to pay as claims.

For family takaful and retakaful contracts, estimates are made for future deaths, disabilities, maturities, investment
returns, voluntary terminations and expenses in accordance with contractual and regulatory requirements. The
Family takaful and retakaful funds base the estimate of expected number of deaths on statutory mortality tables,
adjusted where appropriate to reflect the funds' unique risk exposures. The estimated number of deaths determines
the value of possible future benefits to be paid out, which will be factored into ensuring sufficient cover by reserves,
which in return is monitored against current and future contributions.

For those contracts that cover risks related to disability, estimates are made based on recent past experience and

emerging trends. However epidemics, as well as wide ranging changes to life style, could result in significant
changes to the expected future exposures.
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2.36 Significant accounting estimates and judgements (Contd.)

(i) Key sources of estimation uncertainty (Contd.)

(d)

(e)

U]

(9)

Family takaful and retakaful business (Contd.)

All of this will give rise to estimation uncertainties of projected ultimate liability of the family takaful and retakaful
funds.

At each reporting date, these estimates are reassessed for adequacy and changes will be reflected as adjustments
to the liability.

Expense liabilities of shareholders' funds

The estimation of the expense liabilities of the shareholders' funds of the takaful and retakaful subsidiaries are
subject to the same degree of estimation uncertainties due primarily to the valuation methods used which are
consistent with those used to measure the liabilities associated with the general and family takaful and retakaful
funds.

Accordingly, similar to the general and family takaful and retakaful funds, the estimates of expense liabilties are
reassessed at each reporting date to ensure they remain adequate and changes are reflected as adjustments to
the liability.

Impairment of non-financial assets

Assets are tested for impairment when indications of potential impairment exist. Indicators of impairment which
could trigger an impairment review include evidence of obsolescence or physical damage, significant fall in market
values, significant underperformance relative to historical or projected future operating results, significant changes
in the use of assets or the strategy of the business, significant adverse industry or economic changes. Recoverable
amounts of assets are based on management’s estimates and assumptions of the net realisable value, cash flows
arising from the future operating performance and revenue generating capacity of the assets and CGUs, and future
market conditions. Changes in circumstances may lead to changes in estimates and assumptions, and result in
changes to the recoverable amounts of assets and impairment losses needed.

It is also recognised that an initial decline in fair value of investments in new start-up investee companies, which
is deemed temporary, may arise due to development and operational losses in the initial years. Based on an
assessment performed at the reporting date, the Board of Directors and Management of the Company are of the
opinion that there is no further indication of impairment in the Company's investment in unquoted corporations at
this juncture.

Impairment of unquoted equity investments

The Group and the Company follows the guidance of the applicable FRS in Malaysia in determining whether there
is a decline other than temporary in the fair value of its investment in unquoted corporations. This determination
requires significant judgement. In making this judgement, the Group and the Company evaluates the quantitative
and qualitative factors affecting the market position of the investee including the regulatory support it receives and
its longer term business outlook and financial standing. Appropriate considerations are given to the investee's
financial gestation period, financial projections, business prospects and the proprietary technology involved.
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2.36 Significant accounting estimates and judgements (Contd.)

(i) Key

(h)

@

sources of estimation uncertainty (Contd.)
Impairment of insurance / takaful receivables and reinsurance / retakaful assets

The Group reviews its insurance and takaful receivables on a regular basis to assess whether an allowance for
impairment should be recorded in the income statement. In particular, judgement by management is required in
the estimation of the amount and timing of future cash flows when determining the level of impairment required.
Such estimates are necessarily based on assumptions about the probability of default and probable losses in the
event of default, the value of the underlying security, and realisation costs.

These estimates are revisited by management on a frequent basis, at least once a year, to determine if certain
assumptions continue to be reasonable. As at the reporting date, the impairment losses recognised on insurance /
takaful receivables and reinsurance / retakaful assets reflect the expected recoverable values of these assets.

Deferred tax
Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilised. Significant management judgement is required to determine
the amount of deferred tax assets that can be recognised, based on the likely timing and level of future taxable
profits together with future tax planning strategies.

Assumptions about generation of future taxable profits depend on management’s estimates of future cash flows.
These depends on estimates of future production and sales volume, operating costs, capital expenditure, dividends
and other capital management transactions. Judgement is also required about application of income tax legislation.
These judgements and assumptions are subject to risks and uncertainty, hence there is a possibility that changes
in circumstances will alter expectations, which may impact the amount of deferred tax assets recognised in the
statement of financial position and the amount of unrecognised tax losses and unrecognised temporary differences.

The judgements and assumptions used in the estimates of deferred tax liabilities / assets are reassessed at least
once a year to determine that they continue to be appropriate.

As at the reporting date, the total carrying value of recognised temporary differences arising from AFS reserves,
UPR, allowance for doubtful debts, net amortisation of premium on investments and other items of the Group was
RM5,474,000 (2010: RM10,333,000).

The total carrying value of unrecognised temporary deductible differences of the retakaful subsidiary are disclosed
in Note 17 to the financial statements.

Management is of the view that recognised deferred tax assets represent a fair estimate of the Group's deductible
temporary differences.
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3. OPERATING REVENUE

General reinsurance and shareholders' funds

Gross premiums
Investment income
Management fees
Wakalah fees:
General takaful fund
Family takaful fund

General retakaful fund

Family retakaful fund

General takaful fund

Gross contributions
Investment income

Family takaful fund

Gross contributions
Investment income

General retakaful fund

Gross contributions
Investment income

Family retakaful fund

Gross contributions
Investment income

168

Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
1,172,385 1,091,186 - _
71,041 58,760 15,299 10,596
2,742 1,716 21,963 14,321
56,157 55,931 - -
150,378 125,700 - -
9,365 7,822 - -
1,194 683 - -
1,468,262 1,341,798 37,262 24,917

Group

2011 2010
RM'000 RM'000
224,196 217,230
8,560 5,764
232,756 222,994
486,530 357,610
31,121 20,220
517,651 377,830
43,772 37,285
761 427
44,533 37,712
12,897 8,074
446 256
13,343 8,330
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4. NET EARNED PREMIUMS

Group
2011 2010
RM'000 RM'000
General reinsurance and shareholders' funds
(@) Gross earned premiums
Insurance contracts 1,172,385 1,091,186
Change in premium liabilities (20,496) 143,937

1,151,889 1,235,123

(b) Premiums ceded to reinsurers

Insurance contracts (114,718) (131,707)
Change in premium liabilities (11,231) (15,287)

(125,949) (146,994)

Net Earned Premiums 1,025,940 1,088,129
Group

General takaful fund General retakaful fund

2011 2010 2011 2010

RM'000 RM'000 RM'000 RM'000

General takaful and retakaful funds

(@) Gross earned contribution

Takaful contracts 224,196 217,230 43,772 37,285
Change in contribution liabilities (13,670) 911) (4,203) (5,661)
210,526 216,319 39,569 31,624

(b) Contributions ceded

Takaful contracts (22,398) (25,525) (6,898) (9,847)
Change in contribution liabilities (10,151) 278 (2,060) 125

(32,549) (25,247) (8,958) (9,722)
Net Earned Contribution 177,977 191,072 30,611 21,902
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5. INVESTMENT INCOME

< Group > Company
General
reinsurance and  General Family General Family
shareholders' takaful takaful retakaful retakaful Shareholders’
fund fund fund fund fund fund
RM'000  RM'000 RM'000 RM'000 RM'000 RM'000
2011
Financial assets at FVTPL
Interest/profit income 2,627 - - - - -
Dividend income
- quoted shares in Malaysia 16 16 380 - - -
HTM investments
Interest/profit income 10,961 97 6,643 135 95 123
AFS financial assets
Interest/profit income 24,912 2,559 11,856 225 83 -
Dividend income:
- quoted shares in Malaysia 4,615 858 1,149 28 27 15,052
- quoted shares outside Malaysia 81 - - - - -
Loans and receivables
Interest/profit income 19,879 5,014 6,958 362 251 124
Dividend income on
institutional trusts 318 - 897 - - -
Rental income 6,857 - 3,866 - - -
Net accretion of discounts
on investments 878 16 1,094 11 (10) -
Investment expenses ©) - (1,722) - - -
71,041 8,560 31,121 761 446 15,299
2010
Financial assets at FVTPL
Interest/profit income 2,511 - - - - -
Dividend income on quoted shares
in Malaysia 13 14 1,026 - - -
HTM investments
Interest/profit income 10,486 1,436 5,308 7 80 256
AFS financial assets
Interest/profit income 18,145 1,692 8,508 14 7 -
Dividend income on quoted shares
in Malaysia 3,922 382 - 1 1 10,200
Loans and receivables
Interest/profit income 14,927 2,231 3,615 322 167 140
Dividend income on
institutional trusts 240 - 668 - - -
Rental income 6,432 - 600 - - -
Net accretion of discounts
on investments 2,087 109 1,018 83 1 -
Investment expenses ©)) - (5623) - - -
58,760 5,764 20,220 427 256 10,596
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6. REALISED GAINS AND LOSSES

< Group >
General

reinsurance and General Family General Family

shareholders' takaful takaful retakaful retakaful

fund fund fund fund fund

RM'000 RM'000 RM'000 RM'000 RM'000

2011

Financial assets at FVTPL
Realised gains on quoted
shares in Malaysia 1,175 239 615 11 9
AFS financial assets
Realised gains:

Quoted shares in Malaysia 24,045 2,467 3,483 113 114
Shariah approved unit trust
funds - - 931 - -
Unquoted corporate debt
securities 91 - - - -
Unquoted Islamic private debt
securities - - 3,044 - -
25,311 2,706 8,073 124 123
< Group —8M8 > Company
General
reinsurance and General Family
shareholders' takaful takaful Shareholders’
fund fund fund fund
RM'000 RM'000 RM'000 RM'000
2010

Property, plant and equipment
Realised gains 94 - - 82
Financial assets at FVTPL
Realised gains on quoted shares in

Malaysia 259 78 1,501 -
AFS financial assets
Realised gains

Quoted shares in Malaysia 21,475 230 51 353
Unquoted corporate debt securities 1,797 - - -
Shariah approved unit trust funds - - 472 -

23,625 308 2,024 435

171




13487-A

MNRB Holdings Berhad
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2011

7. FAIR VALUE GAINS AND LOSSES

Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
General reinsurance and shareholders' funds
Investment properties (Note 14) 5,173 2,200 - -
Financial assets at FVTPL 536 589 - -
Impairment of HTM investments - (962) - -
Reversal of/(Impairment) of AFS financial assets 10,609 (50,416) 227 (44,485)
16,318 (48,589) 227 (44,485)
Group
2011 2010
RM'000 RM'000
General takaful fund
Financial assets at FVTPL (19 199
Impairment of AFS financial assets - 389
(19 588
Family takaful fund
Investment properties (Note 14) (7,490) 22,535
Financial assets at FVTPL 61 4,659
Impairment of AFS financial assets - 347
(7,429) 27,541
General retakaful fund
Financial assets at FVTPL 1 -
Family retakaful fund
Financial assets at FVTPL 1 -
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8. FEE AND COMMISSION

2011 2010
RM'000 RM'000
Group
General reinsurance and shareholders' funds
Fee and commission income
Management fees 2,742 1,716
Commission income 8,205 11,726
Wakalah fee income 217,094 190,136
Investment fee 3,104 4,562
Surplus administration charges 4,423 8,852
235,568 216,992
Fee and commission expense
Commission expense (400,719) (865,023)
Brokerage (1,222) (1,081)
(401,941) (366,104)
General takaful fund
Fee and commission income
Commission income 3,938 4,505
Fee and commission expense
Wakalah fee expense (56,157) (565,931)
Surplus administration charges - (8,095)
(56,157) (64,026)
Family takaful fund
Fee and commission income
Commission income - 63
Fee and commission expense
Wakalah fee expense (143,008) (120,139)
Investment fee expense (2,377) (4,468)
Surplus administration charges (4,341) (732)

(149,726) (125,339)
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2011 2010
RM'000 RM'000
Group (Contd.)
General retakaful fund
Fee and commission income
Commission income 977 2,054
Fee and commission expense
Commission expense (9,998) (9,698)
Wakalah fee expense (9,365) (7,822)
Investment fee expense (443) (64)
(19,806) (17,584)
Family retakaful fund
Fee and commission income
Commission income 103 -
Fee and commission expense
Commission expense (©) 3
Wakalah fee expense (1,194) (683)
Investment fee expense (285) (81)
Surplus administration charges (45) (25)
(1,533) (742)
Company
Fee and commission income
Management fee 21,963 14,321
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10.

MANAGEMENT EXPENSES

General reinsurance and shareholders' funds

Staff costs:
Salaries, bonus and other related costs
Directors' remuneration (Note 10)
Pension costs - EPF
Social security costs
Retirement benefits
Short term accumulating compensated absences
Depreciation of property, plant and equipment
Amortisation of intangible assets
Amortisation of prepaid land lease payments
Property, plant and equipment written off
Auditors' remuneration:
- statutory audit
- other services
Insurance levy
Share of acquisition costs on quota share retakaful
Marketing and communications
Agency expenses
Electronic data processing costs
Donation
Market training expenses
Office rental
Professional and legal fees
Advertising and promotion
Other expenses

DIRECTORS' REMUNERATION

General reinsurance and shareholders' funds
Non-executive directors:

Fees
Allowances

Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
72,049 75,612 18,705 17,327
10,102 11,595 4,098 4,409
13,293 10,144 2,904 2,712
163 153 92 84
7,576 1,735 3,914 723
127 140 (29) 13
8,735 7,169 678 576
3,077 2,636 241 209
55 95 - -
855 7 - -
347 302 29 17
137 38 19 3
1,816 1,688 -
4,367 4,152 - -
10,197 5,956 - 310
5,962 4,613 - -
3,420 3,446 - -
39 128 - 58
235 33 8 17
5,569 2,632 1,004 1,006
878 739 345 461
435 1,167 272 1,027
23,641 24,237 2,407 1,640
173,075 158,302 34,687 30,592
Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
2,322 2,203 685 725
566 428 131 130
2,888 2,631 816 855
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10. DIRECTORS' REMUNERATION (CONTD.)

Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
General reinsurance and shareholders' funds (Contd.)
Executive directors:
Salaries and bonus 4,185 4,850 1,560 1,800
Pension costs - EPF 730 796 312 360
Retirement benefits 60 266 60 120
Benefits-in-kind 395 233 79 37
5,370 6,145 2,011 2,317
Directors of another subsidiary:*
Salaries and bonus 1,505 2,282 877 1,024
Pension costs - EPF 284 393 168 164
Social security costs 1 1 1 1
Allowances 449 376 304 85
Benefits-in-kind 97 52 46 15
2,336 3,104 1,396 1,289
Total directors’ remuneration 10,594 11,880 4,223 4,461
Total directors’ remuneration
excluding benefits-in-kind 10,102 11,595 4,098 4,409

*  The directors of another subsidiary refer to management personnel, who are employed by the holding company and
reinsurance subsidiary, respectively.

11. OTHER OPERATING EXPENSES

Group Company

2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000

General reinsurance and shareholders' funds
Loss on foreign exchange 9,367 11,690 136 586
Impairment loss on investment in subsidiary - - 6,869 -
Impairment loss on Qard to general retakaful fund 14,633 - - -
Impairment loss on insurance receivables 52 501 - -
Impairment loss on property, plant and equipment 328 - - -
Write off of property, plant and equipment 855 - - -
Increase in expense liabilities 1,124 2,362 - -
Sundry expenses 295 409 - -
26,654 14,962 7,005 586
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(@) General reinsurance and shareholders' funds

Income tax:
Malaysian income tax
(Over)/under provision in prior years

Deferred tax:
Relating to origination and reversal
of temporary differences
Underprovision in prior year

Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
33,214 28,631 946 62
(1,212) (5,999) - 1,088
32,002 22,632 946 1,150
9,636 3,947 239 (1,684)
- 1,583 - 340
9,636 5,530 239 (1,344)
41,638 28,162 1,185 (194)

Domestic income tax for general business and shareholders’ fund is calculated at the Malaysian statutory tax rate of 25%
(2010: 25%) of the estimated assessable profit for the year. Income tax on the Group's offshore insurance / takaful business
is calculated at a tax rate of 5% (2010: 5%) of the estimated assessable profit on the Group's offshore insurance / takaful
business for the year. A reconciliation of income tax expenses applicable to profit before zakat and tax at the statutory income

tax rate to income tax expense at the effective income tax rate of the Group and of the Company are as follows:

Profit/(loss) before zakat and tax

Taxation at Malaysian statutory tax rate of 25%
Effects of different tax rate in respect of offshore

insurance
Income not subject to tax
Expenses not deductible for tax purposes

Change in unrecognised temporary differences

Transfer of deferred tax
Utilisation of current year losses of the general
retakaful fund

(Over)/under provision of tax expense in prior years
Under provision of deferred tax expense in prior years

Tax expense for the year

Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
164,952 79,261 (13,608) (59,787)
41,238 19,815 (8,402) (14,947)
(7,920) (5,506) - -
(7,759) (1,677) - -
5,209 14,989 4,348 13,325
4,989 100 - -
9,636 5,530 239 -
(2,613) 673) - -
(1,212) (5,999) - 1,088
70 1,583 - 340
41,638 28,162 1,185 (194)
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(b) General takaful fund

Group
2011 2010
RM'000 RM'000
Income tax:

Malaysian income tax 474 2,005
Under provision of tax in previous years 146 -
620 2,005

Deferred tax:
Relating to origination and reversal of temporary differences 807 506
1,427 2,511

Domestic income tax of the general takaful fund is calculated at the Malaysian statutory tax rate of 25% (2010: 25%) of the
estimated assessable profit for the year. A reconciliation of income tax expense applicable to surplus/(deficit) before taxation
at the statutory income tax rate to income tax expense at the effective income tax rate of the funds are as follows:

Group

2011 2010

RM'000 RM'000

Surplus before taxation 5,872 18,504
Taxation at Malaysian statutory tax rate of 25% 1,468 3,376
Income not subject to tax (182) -
Expenses not deductible for tax purposes 216 1
Utilisation of capital allowances (279) (1,514)
Under provision of deferred tax in prior years 58 649
Under provision of tax expense in prior years 146 -
Tax expense for the year 1,427 2,512

178



13487-A

MNRB Holdings Berhad
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2011

12. TAXATION (CONTD.)

(c) Family takaful fund

Group
2011 2010
RM'000 RM'000
Income tax:

Malaysian income tax 2,830 843
Under provision of tax in previous years 497 -
3,327 843

Deferred tax:
Relating to origination and reversal of temporary differences (344) 1,779
2,983 2,622

Domestic income tax of the family takaful fund is calculated at the preferential tax rate of 8% (2010: 8%) of taxable investment
income for the year. A reconciliation of income tax expense applicable to surplus before taxation at the statutory income tax
rate to income tax expense at the effective income tax rate of the funds are as follows:

Group

2011 2010

RM'000 RM'000

Surplus for the year 241,348 198,821
Surplus administration charges transferred to shareholders' fund - 732
Surplus before taxation 241,348 199,553
Taxation at tax rate of 8% 19,308 15,964
Income not subject to tax (16,628) (12,682)
Expenses not deductible for tax purposes (132) 30
Utilisation of capital allowances allocated from the Shareholder's fund (193) (283)
Under/(over) provision of deferred tax in prior years 131 (407)
Under provision of tax expense in prior years 497 -
Tax expense for the year 2,983 2,622

(d) General retakaful fund

Income tax:
Malaysian income tax -
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(d) General retakaful fund (Contd.)
Domestic income tax of the general retakaful fund is calculated at the Malaysian statutory tax rate of 25% (2010: 25%) of the

estimated assessable profit for the year. A reconciliation of income tax expense applicable to deficit before taxation at the
statutory income tax rate to income tax expense at the effective income tax rate of the funds are as follows:

Group

2011 2010

RM'000 RM'000

Deficit before taxation (14,369) (21,092)

Taxation at Malaysian statutory tax rate of 25% (3,592) (5,273)

Change in unrecognised temporary differences 24 274

Current year losses for which no deferred tax asset was recognised 682 3,985
Utilisation of current year business loss by shareholders' fund and

family retakaful fund 2,886 1,014

Tax expense for the year - R

(e) Family retakaful fund

Income tax:
Malaysian income tax - -

Domestic income tax of the family retakaful fund is calculated at the Malaysian statutory tax rate of 25% (2010: 25%) of the
estimated assessable profit for the year. A reconciliation of income tax expense applicable to surplus before taxation at the
statutory income tax rate to income tax expense at the effective income tax rate of the funds are as follows:

Group

2011 2010

RM'000 RM'000

Surplus before taxation 1,095 1,348
Taxation at Malaysian statutory tax rate of 25% 274 337
Expenses not deductible for tax purposes - 6
Change in unrecognised temporary differences (1) -
Utilisation of current year business loss of general retakaful fund (273) (341)

Utilisation of previously unrecognised deferred tax assets

Tax expense for the year - R
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General reinsurance and shareholders' funds

Furniture,
Significant fittings
Freehold parts of Computer and office Motor
land Buildings buildings equipment equipment vehicles Total

Group RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Cost
At 1 April 2009 15,886 77,649 20,252 9,190 22,335 3,054 148,366
Additions - - - 840 10,095 874 11,809
Disposals - - - - - 678) (678)
Write-offs - - - (51) (23) - (74)
At 31 March 2010 15,886 77,649 20,252 9,979 32,407 3,250 159,423
Additions - 1,588 1,178 897 4,989 480 9,132
Disposals - - - (227) - - (227)
Revaluation surplus - 3,184 - - - - 3,184
Transfer to investment

properties * (Note 14) - (14,580) (8,454) - - - (18,034)
Elimination of accumulated

depreciation on revaluation - (1,396) (8,118) - - - (4,514)
Write-offs - - - (1,017) (3,700) - 4,717)
Reclassifications - - - 1,042 (1,042) - -
At 31 March 2011 15,886 66,445 14,858 10,674 32,654 3,730 144,247
Accumulated depreciation

and impairment loss
At 1 April 2009 - 5,056 6,017 7,366 15,758 1,144 35,341
Depreciation charge for the year - 1,751 1,838 968 1,887 725 7,169
Disposals - - - - - (543) (543)
Write-offs - - - (50) (17) - 67)
At 31 March 2010 - 6,807 7,855 8,284 17,628 1,326 41,900
Depreciation charge for the year - 1,634 1,490 1,487 3,528 596 8,735
Disposals - - - (227) - - (227)
Elimination of accumulated

depreciation on revaluation - (1,396) (8,118) - - - (4,514)
Write-offs - - - (1,015) (2,847) - (3,862)
Impairment loss for the year - 328 - - - - 328
At 31 March 2011 - 7,373 6,227 8,629 18,309 1,922 42,360
Net Carrying Amount
At 31 March 2011 15,886 59,072 8,631 2,145 14,345 1,808 101,887
At 31 March 2010 15,886 70,842 12,397 1,695 14,779 1,924 117,523

The transfer of property, plant and equipment to investment properties amounting to approximately RM18 million represents
the fair value of a building previously classified as self-occupied properties but has now been classified as investment property
subsequent to the vacation of the premises by a subsidary of the Group. The transfer at fair value has been performed in
accordance with the requirements of FRS 140 as described in Note 2.14.
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Company

Cost

At 1 April 2009
Additions
Disposals

At 31 March 2010
Additions
Disposals

At 31 March 2011
Accumulated depreciation
At 1 April 2009
Charge for the year
Disposals

At 31 March 2010
Charge for the year
Disposals

At 31 March 2011

Net carrying amount

At 31 March 2011

At 31 March 2010

Furniture,
fittings
Computer and office Motor

equipment equipment vehicles Total
RM'000 RM'000 RM'000 RM'000
3,150 1,705 1,059 5914
195 77 874 1,146
- - (602) (602)
3,345 1,782 1,331 6,458
329 68 - 397
(227) - - (227)
3,447 1,850 1,331 6,628
2,705 1,434 475 4,614
203 68 305 576
- - (482) (482)
2,908 1,602 298 4,708
323 89 266 678
(227) - - (227)
3,004 1,591 564 5,159
443 259 767 1,469
437 280 1,033 1,750
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14. INVESTMENT PROPERTIES

Group
2011 2010

RM'000 RM'000
General reinsurance and shareholders' funds
At fair v